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THE STATE OF BANKING IN IRELAND. 


WE have not referred very lately to the state of banking in 
Ireland, although the calamitous events of which that country has 
been the scene, during the past two years, have afforded ample 
materials for interesting discussion. The effects of the famine, 
the destitution, and the attempted insurrection, have made them- 
selves evident in a variety of ways; but we doubt if any illustra- 
tion could be stronger than that derived from the state of banking 
business in that country at the present time. The decline in the 
volume of the circulation—the decrease of discounts and banking 
accommodation—and, we fear, the increase of unpaid bills in the 
hands of the bankers, give evidence of a period of distress such 
as even Ireland has rarely seen. It appears, however, as if anew 
era was fortunately commencing. All the reports yet received of 
the condition of the crops—more especially of the potato crop— 
are of a very satisfactory character; and should the anticipations 
of coming plenty be realized, we may once more hope to see the 
country raised from its present condition to one of comparative 
prosperity. 

Ireland, unlike Scotland and England, has not long possessed 
the advantages of a good banking system. Before 1825, when the 
Provincial Bank of Ireland was established, the provinces were 
almost entirely without banks. The Bank of Ireland had no 
branches until the proposed formation of new banks led the 
directors to endeavour to occupy the more advantageous districts ; 
and before that time the whole country, excepting Dublin—and 
even this exception need hardly be made—was the prey of un- 
principled usurers and needy speculators, who, under the pretence 
of being bankers, were merely the utterers of promissory notes, 
which they had no capital to meet when required. Hence the 
frequent and numerous failures of these banks, and the loss of 
confidence of the public, who, being so constantly victimized, at 
last endeavoured to avoid the use of banks or bank notes, by 
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practising hoarding and barter—practices which prevail to this 
day in many parts of Ireland to a greater extent than could readily 
be imagined. 

It is necessary, before coming to a conclusion on any statistical 
data which may present themselves from an examination of the 
Circulation Returns of the irish Banks, to bear these facts in 
mind. The public were surprised last year to learn, from the 
official reports of the Savings’ Bank Commissioners, that during 
the period of most extreme distress in Ireland, occasioned by the 
failure of the potato crop, the deposits in these savings’ banks 
had steadily increased. The rise or fall in the total amount of 
savings’ banks deposits had previously been looked to as a baro- 
meter of the condition of the working classes. It was supposed 
that when the deposits increased workmen were generally well- 
employed, and saving money; and that when they were without 
work, and living upon their reserved earnings, an opposite effect 
might naturally and certainly be looked for. Such, however, was 
not the case in the instance referred to; and although the appa- 
rent anomaly has been in some measure explained by the state- 
ment that the mass of depositors in Ireland were not the work- 
ing classes, but those who ought not to have become depositors 
in these banks, yet the fact itself shows how easily we might be 
misled, judging merely from the prima facie view of statistical 
statements from the sister country. 

The obvious conclusions to be drawn from an examination of 
the Irish Circulation Returns, which we have published monthly 
since the passing of the Acts by which they were required, are 
not likely, however, to be very erroneous. We will first quote 
the figures themselves, and afterwards comment on the peculiari- 
ties they disclose. 

By the Act of 8 and 9 Vict. c. 37, passed in July, 1845, the 
circulation of the several Irish Banks was fixed at the under- 
mentioned amounts. The terms were, that the banks should be 
allowed to issue notes to the extent of the several “ fixed issues” 
then determined, (being the average circulation of each bank for 
tHe year ending 1st May, 1845,) without being obliged to hold 
any amount of specie beyond what they might themselves con- 
sider necessary or convenient; but it was enacted that for any 
additional notes issued after the 6th December, 1845, the banks 
must hold a corresponding sum in gold. For the purpose of com- 
parison we annex (1) the amounts of the fixed issues; (2) the 
amount of notes in circulation, as given in our last month’s 
number, viz., to the 21st April, 1849; (3) the total of gold and 
silver held by the several banks at the time the issues were 
“fixed ;” and (4) the total of gold and silver held by the several 
banks at 21st April, 1849. By comparing these several amounts, 
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the effect of the recent distress in Ireland on the circulation, and 
on the stock of specie, will be apparent :— 


Fixed Circulation, Specie held, Specie held, 

Issue. April 21, 1849. Jan. 3, 1846. April 21,1849. 

Bank of Ireland ..............+¢ £3,738,428 ...£2,604,150 ...£1,247,955 ... £807,877 
Provincial Bank 927,667 .... 657,837 ... 502,576 ... 352,105 
Belfast Bank 281,611 ... 208,598 ... 178,090 ... 104,173 
Northern Bank 243,440 .... 171,697... 114,544 ... 92,974 
Ulster Bank 311,079 ... 195,464 ... 100,868 ... 47,581 
National Bank 761,757 ... 492,824 ... 307,661 ... 251,412 
Carrick-on-Suir Nat. Bank .. 24,084 ... S476: ... 7,958 ... 3,014 
Clonmel National Bank 66,428 ... 37,578 ... 29,602 .., 15,783 








Torats (Irish Banks)...... £6,354,494 ...£4,376,821 ...£2,489,254 ...£1,674,919 








Thus showing a decrease in the circulation of the notes of the 
several banks of £1,977,673, and a decrease in the amounts of 
specie held of £814,335, between the dates specified. 

There are peculiarities attending the note circulation of Ireland, 
in consequence of the issue of notes for sums under £5, which 
may render it interesting to see whether the decrease on the 
whole amount has taken place chiefly amongst the small notes, 
or amongst those for £5 and upwards. ‘The comparison is as 
follows :— 


At 3rd Jan. 1846. At 21st April, 1849. Decrease. 
Notes of £5 and upwards £3,039,854 £2,306,124 £733,730 
Ditto under £5 4,364,509 2,070,695 2,293,814 
Thus showing that, while the “ notes of £5 and upwards” have 
decreased £733,730 only, the amount of “small notes” has de- 
creased no less than £2,293,814, or more than three times the 
former sum. It should perhaps be stated, that by Sir Robert 
Peel’s measure notes for fractional sums of 25s., 35s., &c., were 
not allowed to be re-issued after they were paid into the several 
banks, and that no doubt the greater portion of them have by this 
time been “retired ;” but as it was expected that one-pound 
notes would generally be taken in place of these “fractional 
notes,” the same result as that shown by the above figures would 
probably have appeared under the circumstances which have 
occurred, although the “ fractional notes” had not been called in. 
In order to show that this great change in the volume of the 
circulation has been chiefly confined to Ireland, we annex a state- 
ment of the circulation of the English and Scotch banks, at the 
same dates as those above quoted for the Irish banks. 


At 3rd Jan., 1846. At 21 April, 1849. DECREASE. 
Bank of England £20,071,330 ... £18,589,569 ... £1,481,761 
Private banks 4,481,246... 3,686,800... 794,446 
Joint Stock banks 3,162,340... 2,798,318... 364,022 
Scotch banks 3,336,409... 2,907,915 ... 428,494 





£31,051,325, £27,982,602 3,068,723 
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Thus showing that while the circulation of the whole of the 
banks in Great Britain has decreased about one-tenth of the total 
amount in circulation at the 3rd January, 1846, the circulation 
of the Irish banks has diminished nearly one-third, as compared 
with the same period. 

Mr. Murray, the chief officer in the Provincial Bank in Ireland, 
gave the following explanation respecting the note currency 
of that country, in his evidence before the Parliamentary Com- 
mittee on Banks of Issue, in 1841; and it will be found to be 
worthy of attention, taken in connexion with the facts shown by 
the above returns. He said :— 

* The chief trade of Ireland, being a trade in provisions, those 
provisions, whether corn, cattle or flour, come to market imme- 
diately after the harvest; the produce comes to market in very 
small quantities ; the farmers are exceedingly numerous, and each 
of them occupies but a small quantity of land. The circulation, 
therefore, immediately after the harvest, extends itself rapidly, and 
continues to extend, according to circumstances arising out of the 
season, down to the middle of January, and sometimes till Febru- 
ary, when it reaches its maximum. From about the Ist of 
October on to about the Ist of February the circulation is in- 
creasing, and from the lst of February down to the ist of August 
it is usually diminishing, when it reaches its minimum, and it 
expands again after harvest.” 

Without attempting to discuss the important questions that 
may be raised on a consideration of the facts indicated by the 
figures quoted above, we may briefly point to some of the con- 
clusions which appear to us to be fairly drawn from the circum- 
stances. 

As regards the indications of distress and suffering shown by 
the rapid decline in the volume of the circulation, the facts have 
come before us so painfully by other illustrations, that we need 
not dwell upon the subject. It is quite clear that if the banks 
have had their issues reduced a third, their discounts must 
have diminished in a corresponding degree; and we may assume 
that the deposits have been diminished, although the depositors 
in banks in Ireland being generally of a class of persons inde- 
pendent of many of the contingencies of trade and commerce, 
may not have been so much affected in their circumstances as 
those less fortunately situated. Leaving the facts as regards 
the condition of the country, as suggestions for our readers after 
consideration, we may fairly inquire how far the experience of the 
last three years of banking in Ireland corresponds with the views 
held by those who passed the Bank Acts of 1844 and 1845, and 
whether it does not afford an additional proof of the unsoundness 
of the * Curreney theory,” and the impolicy of attempting to 
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make a domestic currency conform to the fluctuations in the 
foreign exchanges. 

According to the advocates of this theory, the circulation 
should expand when the exchanges are favourable, and contract 
when they are unfavourable, whatever may be the state of the 
country or the peculiarities of a local circulation. But it is very 
evident that in the case of Ireland this has not been the result ; 
and in the words of the witnesses examined before the late Com- 
mittee on Commercial Distress, “ the Act has been imperative,” 
so far as Ireland is concerned. In fact, the banking business of 
that country is now conducted on what has been termed “ bank- 
ing principles,” as distinguished from the currency principles of 
Mr. Jones Loyd and Sir Robert Peel. The circulation has de- 
creased—not because the exchanges have been unfavourable, but 
because bankers have not thought it desirable to lend their money 
to insolvent traders; and the circulation will improve when the 
circumstances of the country improve, and not because the ex- 
change with New York is higher now than it was a month or 
two since. 

The Irish bankers show very clearly that they know their 
business much better than the legislature which attempted to 
teach them. They have regulated their advances by the wants 
and capabilities of their customers,—not by the pleasant theory 
which makes the foreign exchanges the test of what a banker 
may or may not advance to his customer. In short, they have 
proved that the home currency of a country must be regulated 
by local circumstances, and cannot be governed by any currency 
“ principle ” which does not recognise this fact. If, in obedience 
to the principle of the law of 1845, the banks had begun to issue 
their notes by way of discount /iberally, as soon as the influx of 
bullion set in some months ago, what would have been the 
result? A few struggling men might, for a time, have been 
preserved from bankruptcy; but the dishonoured bills of the 
banks would have increased to an alarming extent. The exer- 
cise of a wise discretion has prevented this result; but it appears 
to us to be a course of conduct utterly opposed to the principle 
. of the Irish Bank Act. Our readers have the means of deter- 
mining whether this conclusion is correct or not; and whether 
the experience of Irish banking, during the past three years, 
does not effectually negative the principle on which Sir Robert 
Peel founded his celebrated scheme, which aggravated the panic 
in 1847, and would have operated in the same way in Ireland and 
Scotland, but that the bankers there fortunately had the power 
to disobey its requirements, and act according to the directions 
of experience and common sense. 
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LETTERS TO A BRANCH MANAGER. 
Lerrer XIV. 
Securities (concluded).—Part 3. 

Deposit of Morigage—Deposit of Bonds—Assignment of Stock— 
Judgments, &c.—Policy of Insurance—Bill of Lading—Mort- 
gage of Vessel—Ruilway and other Shares—Mining Lease. 

My pear Cuarves,—Before proceeding further, it may be 
as well for me to state, with reference to that section of the sub- 
ject now in hand, that I do not profess to discuss it in all its 
bearings. To do so, would require as many pages as I purpose 
devoting lines to the question; and instead of disposing of it, as 
I hope to do in this present letter, I should probably find myself 
labouring under the heading of securities, once every month, for 
some years to come. 

As, in the matter of bills of exchange, so in that of “ secu- 
rities,” I purpose leaving on one side, so far as I can properly 
leave it, the mere Law of the question, and for a reason which you 
will appreciate; for if Mr. Chitty, upon the single subject of bills 
of exchange, produced a volume of 1,000 pages, how many volumes 
of 1,000 pages each could any equally able and erudite compiler 
produce upon the vast subject of “ securities” ? * 

I shall confine myself, in short, to a discussion of first prin- 
ciples as regards your selection of proper banking securities, with 
now and then a passing hint of the snares and pitfalls which await 
you in law; and, in fact, if you deviate, even temporarily, from 
the course which those principles render obvious and necessary. 

And now to proceed. Akin, in all material respects, to a 
deposit of title-deeds, is your next sample—/he deposit of a mort- 
gage. The deposit of the deed gives you an equitable title to it ; 
and what the nature of this title is, we discussed with sufficient 
fulness last month ; there is no necessity, therefore, for our going 
over the same ground a second time. 

Proceeding down your list, I find several other deposits of 
securities: one of a personal bond, another of a turnpike bond, 
and a third of a canal bond. The personal bond, I presume, as 
usual with this description of instrument, is subject to six months’ 
notice previous to repayment; consequently, it is at all times 
six months further removed from the date of payment than a 
proper banking security ought to be. With-respect to the turn- 
pike and canal bonds, you do not state whether they are redeem- 
able or not, nor if there is a market for them, nor the price. So 








* In a little work entitled ‘ Chapters on Country Banking,’ published by 
Mr. Effingham Wilson, you will find a brief but very lucid and useful compen- 
dium of the egal requirements of nearly every description of banking security. 
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long, however, as you have merely a deposit of the bonds in 
question, it matters little whether there is a market for them or 
not, seeing that, however good the market and brisk the demand 
may be, you are not in a position to sell. As I would attach some 
degree of weight to this last circumstance, Charles, I think the 
sooner you obtain a regular transfer of all three bonds the better ; 
because, if you do not, the possibility is that you may have to 
procure a title in the first case, and a power of sale in the other 
two, through the intervention of the Court of Chancery, at your 
own expense. 

‘© Assignment of the Stock, Furniture, and Book Debts of P. R., 
to secure balance of Banking Account.” 

The value of the stock, &c., you set down at £3,000; but if 
you had added another cypher to the amount, the security would 
nevertheless be one of the worst in law, and the most disre- 
putable in character, that you could have taken. It is one of 
those securities which are technically known “not to hold 
water.” Like an Act of Parliament, you may drive a coach-and- 
four with great ease and success through any part of it. A security 
over machinery, or live or dead stock, implements, or other 
articles which you must identify, but which may be exchanged to 
infinitade without your knowledge, is next to no security at all. 
If the party executing the assignment becomes bankrupt within 
three months, the deed becomes worthless, and your rights 
under it nil. On the other hand, if it shall survive the three 
months, it has become a security over a variety of things which 
have no longer any existence. Besides, unless you are in con- 
tinual and actual possession under an assignment, a judgment 
creditor or the Court of Bankruptcy may come in any day and 
snap their fingers at you. Beware of assignments of stock; and 
place little more reliance on cognovits, Judges’ orders, or regis- 
tered judgment, as securities; and be sure that the trader who 
descends to such means to extend or prolong his credit, is in 
desperate circumstances, and utterly reckless of his character. 

“ Poticy or INSURANCE for £3,000 on the life of Methuselah 
Hardy, to secure balance of banking account to the amount of 
£1,000. 

This would be very ample cover for the advance if Mr. Hardy 
were certain to drop down dead the moment you called up his 
balance ; but the inability to repay a balance of banking account 
is not always, nor even generally, destructive of the life of the 
defaulter. 

Reverses of fortune do sometimes have the effect of causing a 
man to lay violent hands upon himself; but this is a consum- 
mation not to be desired in the present instance; because if 
Mr. Hardy should go and hang himself the moment he found it 
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impossible to satisfy your debt, the value of your security would 
shrink to a mere fraction of its nominal amount. 

But, if suicide is a contingency too remote to be worthy of 
consideration, what if Mr. Hardy, finding that he cannot succeed 
in this country, goes to seek his fortunes abroad—in California, 
for example? This isa case of almost daily occurrence ; and yet, 
according to the rules of the office in which your customer is 
insured, the effect would be, absolutely to cancel the policy, 
beyond the power of redemption. 

The fact of punctual payment of the premium on the policy 
being guaranteed by a third party, is much in favour of the 
security, no doubt, provided it shall run its natural course, and 
the assured shall die a natural death in his native country, and 
the guarantor continue solvent for the next five-and-twenty or 
thirty years, which is the average period gentlemen of Mr. Hardy’s 
years may be expected to live, but rather a lengthened currency, 
I submit, for any banking security to run. 

If Mr. Hardy were to offer to you a bill at six months after 
date for discount, even in the present lax and easy state of the 
money market, I apprehend you would either decline the trans- 
action altogether, or take it with unmistakeable reluctance, and 
as an exceptional case ; and yet, in agreeing to make him advances 
on the security of his life policy, you virtually discounted for 
him his draft at six months after death. 

I take it for granted that you hold a regular assignment of the 
policy, and that this has been duly recognized by the Insurance- 
office; for if you have not this, it would be as easy a matter to 
square the circle as to find the actual present value of the secu- 
rity which you hold for Mr. Hardy’s account. 

“ Birt or Lavine (with Policy of Assurance) of hides, ex 
Ajax (present market value £525), to secure a temporary advance 
of £450 to A, P.” 

On the presumption that the good ship 4jaz will arrive safely 
in port, and that there will then be no just cause or impediment 
why the hides cannot, in case of need, be placed in the hands of 
a broker for immediate sale, and the proceeds handed to you 
entire; and on the further presumption that the hides are of a 
quality to realize the quoted market price—although it is nearly 
the height of presumption to assume all this—you appear to hold 
tolerable security to cover your advance; but it is clearly the 
business of a broker, not of a banker, to make advances on the 
security of bills of lading. To make such advances with safety, 
requires an amount of mercantile knowledge which only experi- 
enced brokers possess: and the custom of merchants, and the 
technicalities of mercantile law, are branches of information 
which do not come by instinct even to Branch Managers. 
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Place even an experienced broker behind your counter for a 
day, and he would find himself considerably out of his element, 
and his cash-book and cash-balance in a state of irreconcilable 
derangement at the close of the day’s business: but he would 
not, I apprehend, be a whit more out of place than you would 
find yourself were you to step into his shoes for four-and-twenty 
hours. 

** Mortgage of the brig Rapid, 200 tons, estimated value 
£1,000, to cover advances to L. M., to the amount of £700.” 

To a ship-owner or ship-broker, to any one, in fact, who is 
thoroughly conversant with this description of property, and can 
look after it—making it his business so to do, a mortgage on a 
vessel is a fair average security, if he take margin enough; but 
to a banker it is difficult to imagine a less eligible description of 
cover. Speaking generally, we bankers know nothing whatever 
of shipping. We are neither ship-builders, ship-owners, ship- 
brokers, nor master mariners. One-half of our number, I verily 
believe, would find it hard to tell the stem from the stern-post, 
the bowsprit from the mizen, the larboard from the binnacle, or 
the cutwater from the cat-o’-nine tails. Any cabin-boy in Eng- 
land could afford to smile at our ignorance. And if it shall be 
your misfortune to have to realize your mortgage, Charles, the 
probabilities are that you will find yourself very much at sea in 
spite of yourself, and heartily sick of shipping securities. 

** Ten shares of £100 each, London and North Western Railway, 
standing in the name of our public registered officer, to cover 
advances to C. D. to the amount of £1,000.” 

Beyond comparison, this is the best security in your list. It 
fulfils the conditions requisite in a sound banking security: that 
is to say, if C. D. fail at the proper time to repay his advance, 
you can instantly reimburse yourself in spite of him by a sale 
of his shares: for startling as have been the fluctuations in 
railway property of late years, and prodigious the depreciation in 
their value since the famous *45, the phenomenon of North 
Westerns at par has only been witnessed once, and that tempo- 
rarily. I sincerely hope, however, that you will live to see them 
at that figure again, which is only an indirect way of wishing you 
a long life. The paid-up stock of any honestly managed Railway 
Company, indeed, with a good margin to cover any probable 
depreciation in its value, is equivalent as a banking security to a 
transfer of consols or a deposit of exchequer bills; because you 
have the same ready market for either, the same absence from 
responsibility, and the security in respect of each is undoubted. 

* One hundred Eastern Grand Trunk Extinction Railhvay 
Shares, (£25 paid) on account of the debt of W-—--.” 

Your history of this security is instructive. “The debt of 
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w becoming doubtful in the autumn of 1845, we took from 
him, in lieu of cash, such securities as he could give, and the 
above amongst others. There was then only £2 10s. paid up on 
each share, and they stood at £5 premium. As it was considered 
certain, however, that they would go very much higher, a sale was 
deferred. Then came the great scrip-panic of *45, after which 
it became impossible even to give them away. Call after call 
was paid without in the slightest degreé enhancing the value of 
the shares—no more than if the money had been paid upon some 
totally distinct line, or thrown into the sea. The present value 
of the shares is about £5 each, so that, in fact, we have lost upon 
them by delay £2,500.” 

Any comment upon this would only weaken the force of your 
simple statement of facts, I shall therefore make none: but 
unfortunate as the “ Extinctions” have proved, your next example 
is still worse. 

“ Fifty Shares inthe United Inexhaustible Flag Quarry Company,” 
also taken, it would appear, for a doubtful debt, after the 
manner that drowning men catch at straws. You have already, 
you state, paid £45 a share upon these since they came into your 
hands—no dividends have been declared for years—the concern 
is heavily in debt, two-thirds of your co-partners are bankrupts, 
and the extent and end of your liability no man can tell. Now 
even in the “ Extinctions” there was a limit to your liability ; 
you knew the worst from the first, and there was a grim satisfac- 
tion even in that: but who shall say what amount of contribution 
shall liquidate the debts of the “ United Inexhaustible?” It is 
to fill a sieve with water to moisten the Sahara! 

It would seem therefore, Charles, to be a very necessary precau- 
tion on the part of a banker to beware that in grasping at a 
security, he does not clutch a /iability instead. You have, doubt- 
less, witnessed a tyro learning to swim by the aid of bladders. 
The risk the would-be-swimmer runs, is in the bladders slipping 
down to his midriff and elevating that region of his person to 
the position which his head ought to occupy: and this is 
unhappily your present position with the debt in question—you 
let your opportunity slip, and now your debt is where I trust 
your head will never be—considerably under water. 

Proceeding from bad to worse, we arrive at— Lease of the 
Wheal Ruinall Copper Mine,”—another security, held for another 
doubtful debt. “We are working the mine on our own account,” 
you remark, “but, I believe, to little advantage until we can find 
a purchaser.” It would be impertinent to inquire, perhaps, how 
far the working the mine on your own account has enabled you 
to reduce the original debt: but there is one remark, Charles, 
with regard to this description of security that I would have you 
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lay seriously to heart, and it is this :—that when a bank adopts 
the working of a factory, a mine, or any other concern which has 
ruined the original adventurer, it is a tolerably fair inference that 
the bank will not make a fortune by it. If a man cannot succeed 
in his own business—the business which it has been the study of 
his life probably to master—it is inconceivable how another 
person, or body of persons totally unacquainted with the business 
can hope to do so. There is about the same chance of a banker 
succeeding as a manufacturer or miner, as there is of his properly 
commanding a ship, working the mail, or conducting the practice 
of surgery. 

Nor is the direct loss which he usually sustains in such under- 
takings all; because in looking after them, his attention is 
distracted, and withdrawn from his legitimate business to an 
extent more or less ‘damaging, according to circumstances; and 
thus, instead of following ‘one or the other vocation singly and 
well, he follows both by turns, and both badly. 

Once fairly embarked in the adventure, moreover, the necessity 
for “ going through with it” becomes more urgent with every 
fresh thousand sunk—and a banker’s “ alacrity in sinking,” under 
such circumstances, will be generally conceded. One shaft more 
—one very little drive—a few yards more to the main level, and 
fresh leather to the pumps—and then ! 

And then, Charles, in ninety-nine cases out of a hundred, you 
are precisely where you were, plus your fresh outlay. “ But 
what could we do?” you ask. If we had allowed the mine to 
fill with water and run waste, the penalties of the lease are posi- 
tively frightful ; and as for a purchaser after that, we should have 
had to pay a handsome bonus to any one who would have taken 
the concern out of our hands. In short, we had either to pump 
or sink, although, of course, we would much rather have done 
neither. 

As you appear decidedly averse to the pumping, and probably 
entertain a still stronger disrelish for the sinking, and further- 
more, as you ask my opinion, I would respectfully suggest that 
your better course would have been—never to have got into the 
mess at all. 

This must conclude your “ sample.” I have passed over 
certain of its contents, because they are referable to one or other 
of the various descriptions of securities which I have already 
commented upon, and therefore do not call for special remark. 

I find, then, that these securities require from you a variety of 
information, which you will excuse me for doubting that you 
possess. You area railway proprietor—that, however, may pass ; 
but you are in danger of becoming a landed proprietor as well, 
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which is quite another matter. You are a quarrier, by proxy, of 
the united Inexhaustible Flag—a handicraft in which your friends 
may wish you unbounded success, but will be prone to fear the 
worst notwithstanding. You are working a copper-mine, from 
which, by your own confession, you are realizing more kicks than 
coppers. ‘Then you are the mortgagee, and in due time may 
become the registered owner of the brig Rapid; although I 
could have wished, without disparagement, that she had fallen 
into better hands. As general broker, you do a gentle stroke of 
business in hides; and if misfortune should overtake P. R., we 
shall have a sample of your qualities as a green-grocer. Banker, 
railway proprietor, landowner, quarrier, copper miner, broker, 
shipowner, and green-grocer! Why, Caleb Quotem—nay, 
the very admirable Crichton himself, had not a versatility of 
talent like this. In your single person, you aspire to conquer as 
many difficulties as certain vendors of patent quackeries do to 
subdue diseases—and, it is to be feared, with about equal success. 

You meet this by the sweeping disclaimer that three-fourths 
of the securities have been taken after the advances had been 
made, and to save the debts from becoming total losses. But 
why have made advances which compel you at last to take secu- 
rities, of which, as a banker, you are ashamed? It is an indif- 
ferent excuse for a ragged coat and dubious inexpressibles, that 
the previous excesses of the wearer have left him nothing better 
to conceal his nakedness. Is it any better excuse for a discredit- 
able batch of securities, that the previous imprudence or folly of 
the banker left him no better choice ? 

We are, therefore, you see Charles, driven back again to the 
point at which we started. Arguing from cause to effect, we 
laid it down as a rule that a banker ought never to make ad- 
vances uncovered by security: arguing from effect to cause, we 
arrive equally and inevitably at the same point. 

Proceeding a step further, our next proposition was—that the 
security taken should be such as to render certain the punctual 
repayment of the advance it was meant to cover. The proposi- 
tion is a simple one, and about as obvious as that things which 
are equal to the same thing are equal to each other; and that I 
have dwelt upon so self-evident a truism at such length is to be 
attributed to the necessity I found myself under, not so much to 
prove the proposition in the abstract, as to convince you that 
half-a-dozen was not equivalent to six dozen, nor any quantity 
of cyphers to half-a-score. 

Glancing back over your batch of securities, and considering 
their multifarious, and in too many cases, dubious character, and 
the prodigious tax upon your time and talents which they have 
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been and must continue to be—I would say to you, supposing 
you were your own master, get rid of three-fourths of them at 
once, without a monstrous sacrifice if you can, but at all events 
get rid of them. This done, take especial care to saddle yourself 
with no such rubbish again. Reject as a security everything 
that is not readily convertible into money. In short, turn over 
a new leaf, and MIND YOUR OWN BUSINESS. 
Yours, in sincerity, 
June, 1849. THOMAS BULLION. 








ON THE COMPATIBILITY OF INTELLECTUAL IMPROVEMENT 
WITH THE SUCCESSFUL PROSECUTION OF BUSINESS. 


[Mr. G. M. Bett, who is well known to many of our readers as the 
author of various useful works on Banking, recently delivered an 
address to the members of the Mechanics’ Institutes at Northallerton 
and Darlington, pointing out, in a forcible manner, the advantages of 
combining intellectual improvement with the prosecution of business. 
As we have been favoured with a perusal of this address, we avail 
ourselves of permission to lay some extracts from it before our readers. 
It is a well-arranged and interesting dissertation, and deserves the 
approbation with which it was received by those who heard it de- 
livered.—Eb. B. M.] 


It is not unusual to meet with men, otherwise considered intelligent, 
who are ready to maintain that the cultivation of the mind for any 
purposes beyond the mere business or occupation which an individual 
may pursue, is a waste of time and of money; that, in point of fact, 
to be a good man of business, or a successful tradesman, it is enough 
to know the principles and routine of the business that is followed. 
Nay, they go further than this, and assert, that the pursuit of literary 
and scientific knowledge is detrimental to those qualities which are 
necessary to the successful prosecution of the business of life. As 
these opinions are by no means confined to a few individuals, but are 
more generally prevalent than might at first be imagined, it may be 
worth the trouble to examine upon what they are founded, and how 
far they are supported by history and daily experience. 

It may be confidently asserted that no literary or scientific man, no 
man who has enjoyed what is generally understood by a liberal edu- 
cation, will hazard the remark, or for one moment give place to the 
opinion, that the cultivation of the mind is inconsistent with or 
injurious to the successful prosecution of business. There is no calling 
in life which does not require the exercise of some degree of intel- 
ligence. The very humblest and most ordinary occupation in which 
men can engage, cannot be followed without some portion of mental 
exercise. And if we take any one single occupation, and suppose 
several persons to be engaged in carrying it on, which of these, I may 
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take the liberty to ask, would be most likely to gain your patronage ? 
Assuredly the man who displayed the greatest shrewdness, the 
greatest skill in his work. In the exercise of mere animal labour, 
how often is the man of the strongest sinew, and the most powerful 
bodily faculties, completely outwitted and beaten at his own work, by 
the man of small bodily strength, but of superior ingenuity and 
intelligence ? We witness cases of this kind daily. We know that 
an intelligent workman is at all times to be preferred, and is preferred, 
before the man who has nothing to recommend him but his brawny 
arm and unwieldy person. Let us gradually rise in the scale of em- 
ployment, and it will be found to be the invariable practice, that 
employers will search out and prefer men of some knowledge, ingenuity, 
and ability, to others who know merely the routine of their duties, 
and nothing more. Why is this ? Simply because intelligent men 
are found to be more useful, and to give more satisfaction to their 
employers, than men who are devoid of all knowledge. 

Among the instances, and they are innumerable, of persons who 
have raised themselves from obscurity to distinction, by persevering 
in the acquisition of knowledge, and remembering that they had minds 
to cultivate as well as bodies to cherish, and that it is only by the 
cultivation of those natural abilities which our bountiful Creator has 
given to every man, that even worldly distinction can be obtained— 
among innumerable instances of: this kind, I may be allowed to men- 
tion a very few. I shall select these from among the legal profession, 
which is generally supposed to be in a great measure inimical to 
general literature, although such is not the fact; and I mention these 
instances to the eternal honour of the parties themselves, as showing 
to what greatness an humble man may arrive, even in that proverbially 
dry field of learning. 

You have all heard of the celebrated brothers Lords Eldon and 
Stowell. They are familiar instances of the truth of the remarks I 
have already made. ‘They were the sons of a poor barge-maker and 
small coal-dealer in Newcastle-upon-Tyne. Lord Stowell borrowed 
£40 to go the circuit; and both supported themselves for a time by 
their talents as private tutors. ‘The one rose to be Lord Chancellor, 
and the other to be one of the Judges of the land. 

Lord 'Tenterden was the son of a barber at Canterbury. He received 
an eleemosynary education, but obtained the means to go to college. 
While there, he enjoyed from a company in the city of London an 
exhibition of £3 per annum, until he took his degree. Some years 
since, in dining with that company, he alluded to the circumstance, 
and expressed his gratitude. 

Lord Gifford, previous to his being called to the bar, was articled 
to a solicitor near Exeter. His rise was owing chiefly to the interest 
of the Marchioness of Conyngham, to whom he was distantly related. 
Lord Langdale, the Master of the Rolls, was not very long since a 
medical practitioner, and married a daughter of Lord Orford, whose 
family he had attended. 

Sir John Williams, one of the Judges of the Queen’s Bench, was 
s0.: of a horse-dealer in Yorkshire. 
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Mr. Serjeant Talfourd is the son of a brewer at Reading; received 
the rudiments of his education at the Protestant Dissenters’ Grammar 
School, at Mill-hill, near Hendon. He completed his studies with 
Dr. Valpy of Reading, and formerly wrote for the public press. 

Sir Frederick Pollock, now Chiet Baron of the Exchequer, and his 
brother Mr. David Pollock, are the sons of a saddler near Charing- 
cross. The mother of Mr. Baron Gurney kept a small book shop in 
a court in the City. His brother is the short-hand writer to the 
House of Lords and Commons. Lord Campbell, the author of the 
‘ Lives of the Chancellors,’ is the son of a parish clergyman in Scot- 
land, and was formerly reporter to a daily paper, when such work 
wus much worse paid for than it is at present. Mr. Serjeant Spankie, 
was one of his colleagues. Mr. Stevens, a Master in Chancery, was 
a reporter; and it is a fact very well known, that almost all the 
Judges sent out to the colonies were newspaper reporters. Many of 
our most able Judges have risen from the very lowest ranks in society, 
by dint of their own exertions, persevering application to their studies, 
and to the acquisition of knowledge. In a recent address to the 
electors of the West Riding, at Leeds, Mr. Beckett Dennison, alluding 
to the importance of education, and of the acquisition of knowledge 
by all classes of the community, mentioned—much to his honour—the 
ease of his own relation Judge Dennison, who left Leeds a very poor 
boy, and afterwards rose to be one of the Judges of the land. 

There is no station in life in which a man may be placed, where he 
may not, by proper application, qualify himself for some position still 
higher. A remarkable instance of this has just occurred at Edinburgh. 
Among the numerous candidates for the office of librarian to the 
Advocates’ Library, vacant by the resignation of Dr. Irving, was Mr. 
Samuel Halkett. This gentleman has acquired an extensive knowledge 
of philology, and cannot only read all, and speak most of the living 
languages of Europe, but has a profound acquaintance with the Eastern 
tongues, including Hebrew and Arabic; while his translations of 
scientific papers, in Swedish, Norwegian, and Danish, have been much 
appreciated. ‘The most singular circumstance connected with the 
history of Mr. Halkett is, his application to a business, during the 
whole period of his life, that might be considered uncongenial to his 
literary pursuits, being of the firm of Harrison and Halkett, woollen- 
drapers, North Bridge. This gentleman might well be called an 
accomplished woollen-draper. It is gratifying to be able to add, that 
the vacancy in the office of librarian to the Advocates’ Library has 
been filled up by the appointment of Mr. Halkett, who has thus 
obtained to some extent the end of his ambition, and the reward of 
his industry. 

The profession to which 1 have myself the honour to belong 
(banking), boasts of many names eminent in general literature ; not 
merely writers upon that most entangled and indigestible of all sub- 
jects, the currency—men who rack their brains in vain attempts to 
solve that mysterious question, “‘ What is a pound?” I say they are 
not mere writers upon the currency, but men eminent in general 
literature and science. Among the London bankers are the names of 
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Grote, author of a valuable history of Greece; the venerable Samuel 
Rogers, author of the ‘ Pleasures of Memory; Bosanquet, author of 
different works, and a Fellow of the Royal Society; Gilbart, author 
of ‘ Lectures on Ancient Commerce,’ and a Fellow of the Royal 
Society ; Samuel Jones Loyd, a man of acknowledged learning, and 
also an author; John Horsley Palmer, Mr. Norman, Mr. Salomons, 
and several others, Directors of the Bank of England. In the pro- 
vinces there are many names of considerable note, among whom may 
be mentioned the late Mr. Leatham, of Wakefield; Bernard Barton; 
Wright, of Nottingham; Bailey, of Sheffield; Coulthart, of Ashton. 
The number of banking authors has been considered a striking feature 
in the intellectual character of the age. 

I think there can be no difference of opinion upon the point that, 
other things being equal, the chances of success in any trade or busi- 
ness are infinitely in favour of an intelligent man over an ignorant 
and illiterate one; and I may add, that we have the authority of 
Addison for the observation that men of learning who take to business, 
discharge it generally with greater honesty than men of the world. 
And I may as well give you the reason why he thinks so:—“ Be- 
cause,” says he, “ a man that has spent his youth in reading has been 
used to find virtue extolled, and vice stigmatised. A man that has 
passed his time in the world, has often seen vice triumphant and virtue 
discountenanced. Extortion, rapine, and injustice, which are branded 
with infamy in books, often give a man a figure in the world ; while 
several qualities which are celebrated in authors, as generosity, inge- 
nuity, and good nature, impoverish and ruin him. This cannot but 
have a proportionate effect upon men whose tempers and principles 
are equally good and vicious.” 

You will observe, that I have said nothing regarding the abstract 
pleasures which arise to an individual from the cultivation of his 
mind, from the increase of his knowledge of men and of manners, of 
nations, and of people ; their laws, governments, customs ; the various 
arts and sciences which are prosecuted in different parts of the world ; 
the laws of matter and of motion ; the principles of light, heat, and 
electricity ; of attraction and gravitation ; of the order of the universe, 
of which the earth upon which we dwell is only one small planet—one 
infinitesimal part, amidst the thousands of other worlds which revolve 
above and around us, obedient to the will of that Great First Cause, 
that Infinite Wisdom, whose power, goodness, and glory are displayed 
throughout the whole. I have said nothing of the pleasures and 
delights which may arise to the soul of man in the pursuit of such 
knowledge, nor of the moral obligation under which he lies to acquire 
knowledge, for these have scarcely come within the scope of my 
subject. I may, however, be allowed to remark, that by employing 
his leisure in reading and reflection, he creates for himself a paradise 
of intellectual enjoyment, to which he can at all times resort without 
fear of interruption from others, and which will often prove a solace 
to his spirit under all the afflictions and the evils of life. 





WHAT CONSTITUTES A GOOD BANKING SECURITY. 


As the subject of banking securities is discussed in our present 
number, we have thought it desirable to republish the following 
remarks on the same subject from our well-informed contempo- 
rary, The Economist. It will be observed that the views of the 
writer coincide generally with those expressed in our pages ; but 
he has overlooked one important kind of security, which if taken 
prudently, and with caution, is scarcely inferior to consols. We 
refer to railway shares of the leading companies. Although the 
sudden and violent fluctuations in this description of property 
render it very undesirable as a security for a banker to make any 
permanent advance upon; yet if taken with an unlimited power 
of sale, should the shares fall below a certain limit (which limit 
ought to afford the banker a good margin for his advance), then 
we think they are in no respect inferior to the securities enume- 
rated by The Economist. Of course the shares of railway com- 
panies for which there is only an occasional market, stand upon 
altogether a different footing to those of the established lines, 
and care should be taken to fix a safe limit at which the power 
of sale is to come into operation; but, with due precaution, we 


cannot think railway shares an undesirable kind of security. 
Our contemporary’s remarks are as follows :— 


In order successfully to decide the question, “ what constitutes 
a good banking security?” it is necessary that we should first 
consider the character of the funds which bankers have to 
employ, and the condition on which they hold them. The 
actual capital possessed by bankers generally, forms but a very 
small portion of the funds which they have at their disposal, 
the employment of which, for the time being, constitutes the 
main source of their profits. The real business of bankers is 
to borrow from one class of customers and to lend to others—to 
offer to the public a place of safe deposit from day to day for 
their money, with a certainty of receiving it at any moment it is 
required, and at the same time rendering such a portion of the 
whole aggregate of these deposits available to the community as 
temporary advances and loans, as is consistent with the obliga- 
tion to repay them on demand. The actual capital, therefore, 
possessed by banks is rather necessary, as a source of security to 
the public, and of confidence in their stability, than as a fund on 
which its transactions and profits are dependent. Hence it is 
not unusual to find that the actual capital, on which the credit of 
a bank rests, is invested in real property, or such securities as 
are not available at a short notice. For example: the capital of 
private bankers, which forms the basis of the confidence reposed 
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in them, frequently consists in landed estates, while the whole 
capital of the Bank of England is invested in a loan to the 
Government and a very unmarketable class of Government secu- 
rities. It is not our object here to discuss the prudence of such 
a disposal of the paid-up capital of banks—we speak only to the 
fact; but we think there will be found very few now who would 
not prefer, as a principle in bank management, that at least a 
large portion of the paid-up capital should be held in securities 
easily available at periods of pressure, in order that their power 
of extending aid in quarters which they think it right to do so 
may be greater. 

But what we really now wish to deal with is that which may be 
more strictly called the purely banking resources of such esta- 
blishments. In cases of banks of issue, these consist, first, of their 
circulation of notes; and secondly, of their deposits; and in the 
case of non-issuing banks, of deposits only. In ail cases bank- 
notes are payable on demand; and, in a majority of cases, deposits 
are so also. In some cases deposits are taken, repayable only 
after certain intervals of notice; but these form exceptions to 
general banking operations, and may require some observations 
peculiar to them. 

Practically, therefore, the strict resources of banks, as such, are 
all payable on demand. This condition alone indicates not only 
the necessity of retaining at all times such a balance entirely dis- 
engaged as experience shows to be needful, in order to meet the 
daily requirements of customers, but it also points to the necessity 
of not investing any portion of such funds in permanent securities, 
which are difficult or uncertain of realization, or for which long 
and tedious processes are required. Loans or advances for short 
periods—a portion of which are daily falling due—constitute by 
far the most convenient mode of employing banking funds; be- 
cause in such cases, in the usual course of business, the banker 
has always the option, according to circumstances, either to extend 
his advances (if required) beyond the amount daily falling due, 
or of restricting them below that amount, and so gradually in- 
creasing his means to meet other demands, arising either from the 
payment of his notes or a drain on his deposits. By such loans 
for short periods the banker has, in fact, the option, less or more, 
every day, of increasing or diminishing his advances; and the 
whole of his banking resources, which should represent the whole 
of his liabilities, are thus in the constant course of coming round 
to him, to be again dealt with as new circumstances may dictate. 

Thus, therefore, the very best description of banking securities 
is the highest order of bills of exchange, the payment of which on 
fixed specified days is almost a matter of certainty, and the ulti- 
mate security of which, even in the rare cases of irregularity in 
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payment when they fall due, is rendered even more certain by 
the number and character of the indorsers. For these reasons, this 
class of bills can generally be discounted at a rate of interest much 
below that which the public funds at the time would give. Such 
securities are of additional value to bankers, because they are 
usually easily convertible into money, either by re-discounting or 
as securities for loans from the bank. And thus a security which 
has nothing but personal credit to recommend it, becomes the 
most desirable investment for banking funds. 

On the other hand, loans on real property, or mortgages on 
land, are now, by common consent, admitted to be entirely inad- 
missible as banking securities—first, because such securities 
infer an investment for a lengthened period ; and, secondly, be- 
cause repayment cannot be enforced without long and protracted 
proceedings, which, considering the nature of the banker’s liabi- 
lities, may be fatal to him. In this respect, then, the invest- 
ments of bankers differ from those of capitalists. What would 
be to the one the most desirable security, would be to the other 
inadmissible. While personal credits form the best bases of 
banking securities, because such investments should always 
be confined to short periods, they form the very worst bases 
for the security of capitalists, who contemplate investments for 
long periods for the sake of the interest derived therefrom. So, 
also, while real property is inadmissible as a banking security, it 
is the best which a capitalist can adopt. And thus, while bankers 
are willing to advance money for short periods, at a lower rate, 
in discounting first-class bills of exchange, capitalists will accept 
a first mortgage upon unquestionable landed property as a per- 
manent investment, on more favourable terms to the borrower 
than on any other security. 

As it is therefore the duty of a banker to confine his advances 
almost exclusively to short periods, there is scarcely any other 
security which can be considered strictly legitimate for him to 
become the actual owner of, but bills of exchange. All other 
securities are of long dates, or in themselves of a permanent 
nature. Exchequer bills are the least objectionable in point of 
date ; but even these are payable only at twelve months from 
their issue. As for consols, they are a permanent investment, 
with no fixed period of payment. In these respects, therefore, 
both exchequer bills and consols would be very objectionable 
banking securities. But they possess another quality which in 
part removes the objection. From the great ease and facility 
with which they are transferred from hand to hand, and the per- 
fect confidence which exists in the regular payment of the 
interest, they are always saleable in the market ; and, therefore, 
so far as they present a perfect facility for easy and immediate 
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realization, they constitute in this respect a good banking security. 
With these may be classed all descriptions of bonds or debentures 
of incorporate bodies and public companies whose credit is 
beyond dispute. What consols are to the Government, India 
bonds are to the East India Company, city bonds to the Corpo- 
ration of London, and railway bonds to the different companies 
who issue them, with this exception, that the three latter are 
issued for comparatively short and definite periods, while the 
payment of the first is indefinitely removed. In other respects 
the merit of these securities depends entirely upon the perfect 
certainty of the regular payment of the interest; and on this 
conviction very much depends the facility of disposing of them 
in the market at any time. 

But though these securities may in one respect be considered 
suitable as investments for bankers, there is another consideration 
which, in our opinion, renders them all alike objectionable as 
such. The purchase and sale of such securities is altogether a 
matter of speculation as to price. And, as a general rule, if 
bankers were to resort extensively to such investments, they 
would buy dear, because they would all be buying when money 
was abundant and the price of securities high; and they would 
sell cheap, because they would all be sellers when money became 
scarce and the price of securities low. We, therefore, cannot 
regard it as strictly correct banking practice to employ banking 
funds in the purchase and sale of this class of securities. They 
form the objects of speculation in reference more to the variations 
in price of the principal, than for the sake of the interest they 
yield. 

But there is one form in which these securities are made to 
constitute, next to the first-class bills of exchange, the very best 
banking securities, and to which bankers who conduct their 
business on strict principles generally adhere. While it would 
be objectionable, for the reasons we have mentioned, for bankers 
to buy and sell such securities as objects of speculation, it is 
perfectly unobjectionable to take them as securities for advances 
made for fixed moderate periods ; retaining such a margin as will 
secure them against any probable loss. Such loans and advances 
for short periods, guaranteed by securities with a fair margin, 
which are easily saleable, failing the due repayment, must be 
classed among the best and safest modes of employing banking 
funds. In practice, it is found that such loans or advances are 
repaid, if required, with such perfect punctuality, that they can 
be relied upon with as much ‘certainty as the highest class of 
commercial bills. 

Much discussion has taken place as to whether railway bonds 
and debentures are proper banking securities, As objects of 
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investment they are open to all the unobjections we have stated ; 
but as collateral securities for short loans or advances, with a 
suitable margin, they appear as objectionable as consols, exche- 
quer bills, or India bonds. We should consider it bad practice 
in a banker to advance money to a railwav company on bonds or 
debentures for one, two, or more years ; although they may be a 
saleable security, or to buy them in the market with a view to 
re-sell them when necessary ; but we should consider it strictly 
correct practice for a banker to advance’ money for two, three, or 
four months, on the security of such instruments with a sufficient 
margin. 

In like manner, warrants representing produce in public ware- 
houses of a character which is always easily saleable, are fre- 
quently taken as securities for advances ; but in these cases the 
advance is more properly made upon a note or bill at a short date, 
the warrants being taken rather in the form of collateral security. 
But irrespective of the personal credit of the persons to whom 
such advances are made, warrants of produce are a much less 
desirable collateral security than public stock, bonds, or deben- 
tures, because it is much more difficult to ascertain their precise 
value, owing to the great variety of qualities of the same article, 
and because the value is much more subject to fluctuation, and of 
which bankers are less likely to be cognisant. Such advances 
always imply great confidence in the persons to whom they are 
made; and are not unfrequently the result of a joint arrangement 
between a merchant and a broker, in whom the banker has 
confidence, irrespective of the warrants. It has become a very 
common practice of late to make no advances on any securities 
whatever without a note or bill for the amount accompanying the 
securities. This practice has proved useful in more clearly mark- 
ing the obligation of repayment on a given day. 

However well defined these general principles may be, and 
however needful it is to avoid all securities which involve a 
lengthened and uncertain investment, and which are not conver- 
tible; yet much must be left to the discretion of bankers, who 
must in some degree be governed by the general state of the 
money market, the nature and extent of their own liabilities, and 
the character of the persons with whom they have to deal, in 
determining the precise terms on which they are willing to make 
advances. But if there be one principle which should never be 
departed from, it is, that all advances, of whatever kind, should be 
repayable on a fixed and not very distant day. 











382 


(Suggested) 
CODE OF INSTRUCTIONS, 


FOR THE GUIDANCE OF THE OFFICERS AT THE BRANCHES OF A 
JOINT-STOCK BANK. 
Sec. XI.—Returns to Heap-Orrice. 

Art. 163.— Weekly Stute—This document being a record of the transactions 
which have taken place on each account, for the week ending on the Saturday 
to which each State is made up, it must be seen that the balances of its various 
accounts correspond with the balances of the same accounts in the general 
ledger. 

Art. 164.—It must be filled up in strict conformity with{its printed headings, 
and dispatched from each branch so as to reach head-office on 
at latest. 

Art. 165.—Along with the State is to be forwarded the List shewing the 
balances Dr. and Cr. of the various current accounts at the branch, and a 
report must be given on the face of this list, weekly, upon all accounts over- 
drawn beyond their respective limits, or otherwise irregular, as also upon all 
new accounts opened during the week, and upon all past-due bills outstanding. 

Art. 166.—The total amount of operations upon each account, is to be given 
once every , in the columns set apart in the list for that purpose. 


Art. 167.—Half-yearly Balance-sheet.—The books having been all entered 
up, and checked, and balanced, up to the last transaction for the half-year, and 
the weekly State having been filled up and closed to the same date, the interest 
and commission upon the current accounts of the branch are to be calculated 
and carefully checked. This done, and a page or pages in the day-book having 
been headed— 

* Balance-entries for the half-year ended 18 . 
the accountant will debit each account under the general head of Current Ac- 
counts, for the interest and commission found to be chargeable upon it for the 
half-year, and on the other side of the book he will credit current accounts 
for the interest due upon them for the half-year. 

Art. 168.—The aggregate amount of interest and commission thus ascer- 
tained to be chargeable to the various accounts, he will then enter in the day- 
book to the credit of interest and commission respectively: and the aggregate 
amount of interest payable by the bank, he will pass to the debit of “interest 
paid.” 

Art. 169.—These entries having been duly posted to their respective accounts 
in the general ledger, the accountant will then transfer to the debit of head- 
office, and to the credit of their respective accounts, the balances following, as 
shewn by the general ledger :— 

Interest paid. Incidents. 

Rent and taxes. —— per cent. on the 

Salaries. balance of premises account. 
and he will transfer to the credit of head-office, and to the debit of their res- 
pective accounts, the balances following :— + 
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Interest received. 


Commission received. 
These entries completed and duly posted, his next step will be to abstract the 
then existing balances of the general ledger. If the ledger balances, he may 
proceed at once to fill up the general balance-sheet, for which the printed 
headings are sufficient guidance. 

Art. 170.—It is essential that the interest due upon past-due bills and 
deposit-receipts outstanding at the date of the balance, be carefully calculated 
and recorded in the balance-sheet, because the interest upon each becomes 
matter of formal entry and adjustment in the books at head-office. 


Sec. XII.—Tue Orricers.—TuHE1r Duttss, &e. 


Art. 171.—Attendance.—The directors rely upon the strictest punctuality 
being observed by the various branch officers in this respect: and that the 
manager, in particular, will avoid as much as possible, being absent from his 
office during the usual hours of business : reserving, as far as it may be prudent 
or practicable, the transaction of all out-door business until the bank has heen 
closed for the day. 

Art. 172.—Leave of absence——No manager is to absent himself from his 
branch without the express permission of the directors, unless in case of illness, 
or business of extreme urgency ; such cases being immediately reported to the 
board. 

Art. 173.—And no accountant or other junior officer is to absent himself 
from his duties without the consent of the manager of his branch; such 
absence, however, if to exceed days, to be referred by the manager to 
the board for consent. 

Art. 174.—Political Associations—The managers and accountants will be 
expected to take no part in these, beyond the mere exercise of their right 
(where enjoyed) of voting at elections. 

Art. 175.—Salaries.—No officer can draw upon salary account until his 
bond for faithful service, &c., has been duly executed. The salaries may be 
drawn for at the end of each ; and must be paid up wholly to the end 
of each half-year. No officer can draw in anticipation of his salary, without 
permission from the directors. 

Art. 176.—Inspector of Branches.—Instructions left by the Inspector on the 
occasion of his visit to a branch, are binding upon the officers of the branch, 
until formally cancelled by the directors, to whom an appeal lies in respect of 
such instructions. 

Art. 177.—Holding of Shares in the Bank.—No branch officer can hold shares 
in the bank ; because it is necessary that he be at all times a competent and 
disinterested witness on behalf of the bank in case of need, and which, as a 
proprietor of the bank, he could not be. 

Art. 178.—Proceedings at law.—No action at law is to be raised in the 
name of the public registered officer of the bank, without express sanction from 
head-office. 

Art. 179,—Custody of the Cash—The manager of the branch is declared to 
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have the exclusive custody of the cash, documents, and other property belonging 
to the bank, as also of the keys of the bank ; and he is invariably to sleep on the 
premises where the cash, &c. is kept; and any loss by theft, caused by neglect 
of the manager to make proper use of the means placed at his disposal for the 
protection of the cash, &c., will be at his responsibility. The duplicate keys 
of the branch safe are in all cases to be kept at the head-office. 

Art. 180.—The manager is to extend the protection of the safe and strong- 
room, as far as practicable, to the matters following, and in the following 
order of preference :— 


The cash. Current account ledger. 
The securities. Teller’s cash-book. 
Bills, &c., for remittance. The other books. 
Current account vouchers. Daily vouchers. 


Art. 181.—In ease of fire and the destruction of the office and the books of 
the branch, the whole could be made up from the states in possession of head- 
office, excepting only the current account ledger ; hence the absolute necessity 
that the current account vouchers, and, next to them, the current account 
ledger, be protected from fire, and placed in the safe every night. 

Art. 182.—Possession of Bank-house.—The apartments in which the business 
of the bank is carried on, whether the property of the bank, or held by it on 
lease, or otherwise, are held to be in the exclusive civil possession of the bank, 
and in the natural possession of its officers, as such : and the repository for the 
safe custody of the cash and other property of the bank is also held to be in 
the same civil and natural possession, although not situated in the same apart- 
ment or premises where the business of the bank is conducted ; so that the 
bank’s inspector, or other authorized officer, may at any time have access to 
the bank’s office and repository, and take possession thereof, without interrup- 
tion and without judicial authority ; and the said office and repository are to be 
held, at the option of the directors, to be in the same civil and natural possession 
for months after the manager’s death or cessation from office. 

Art. 183.—Where the dwelling-house occupied by the manager belongs to 
the bank, or is held by it upon lease, the family occupying the same must 
remove therefrom within weeks after the death of the manager, or the 
date of his ceasing to act as such, if required so to do, without any legal process, 
or awaiting any customary term of tenancy. 

Art. 184.—In case of the sudden death of a manager, the accountant, for 
the satisfaction of all parties concerned, should summon two responsible 
witnesses, one on the part of the deceased, and in their presence count the 
cash and examine the documents in the depository of the bank, take an 
inventory thereof, and procure to it the signatures of the witnesses called in. 

Art. 185.—Private instructions.—The private instructions received by the 
manager in the special letters from hedd-office, relative to the business and 
accounts of the branch, he is in all cases to communicate to the accountant of 
the branch, unless in cases where the communication has personal reference to 
the manager. 
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Art. 186,—Subordination.—In carrying out the preceding instructions, and 
in the equitable distribution of the labour at a branch amongst its respective 
officers, the accountant and other officers will be subordinate to the manager ; 
a right of appeal to the board, however, being reserved to each officer against 
the acts of his superior. 

By order of the Board, 





General Manager. 


(This series of papers being now concluded, we shall endeavour to make room for a few sugges- 
tions on the subject to which they relate, from correspondents who may think the matter worthy of 
discussion.—Ep. B. M.]} 








PROPOSAL FOR THE ESTABLISHMENT OF BRANCHES IN 
CANADA, BY A SCOTTISH BANK. 
WE have received from Mr. George Butchart a statement of the ad- 
vantages which it appears might probably be derived from the esta- 
blishment of a branch bank in Canada by any of the leading banks 
in Scotland. He says:— 


To induce a Scottish banking company to enter into this new branch 
of business, there must be shown some good and solid grounds for 
thinking it can be done with safety and advantage—conditions essential 
to banking operations. In the first place, then, is there room for any 
new banks in Canada? Let the following statistics form the grounds 
for arriving at a judgment on this point. In Scotland, it is estimated 
that there is a bank for every 7,500 inhabitants; but in the counties 
of Ayr, Aberdeen, Fife, Dumfries, and some others, there is one for 
every 5,000; in England, one to 15,000; in Australia, one to 18,000 ; 
in New York State, one to 14,300; whilst, in Canada and adjacent 
provinces, the proportion is only one for every 40,000, as nearly as 
the writer can ascertain from the data available here. 

The total yearly value of the commerce carried on by the inhabi- 
tants of the two Canadas, is estimated at three or three and a half 
millions sterling ; and by the whole of our North American posses- 
sions, at nine millions, the population being about 1,880,000. For 
facilitating the operations of this amount of commerce, there are some 
ten or eleven banks, with a capital of about £2,000,000, and fifty 
branches throughout the provinces. Contrast this with the banking 
accommodation of Scotland, which possesses upwards of 400 bank 
branches, having a paid-up capital of £12,000,000, with £25,000,000 
of deposit money, and a note circulation of £3,000,000, all employed 
in the service of the public. 

It must be remembered that these colonies are daily making rapid 
strides in the right direction—that their population is increasing 
yearly, both in numbers and wealth—and that they possess, in a high 
degree, the elements of national prosperity, in the shape of a fertile 
soil, vast forests of valuable timber, and beds of minerals—productive 
fisheries, with a magnificent system of lake and river navigation ; and 
these great resources are only as it were beginning to be developed, 
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and await the application of capital, skill, and industry, to bring them 
into active and productive operation. 

There are now enumerated in Upper Canada upwards of one hun- 
dred and thirty thriving towns and villages, many of which are 
making surprising advances in population and material wealth. 

The difference between the rates at which a bank is able to borrow 
and lend money, forms the key-stone of its prosperity, since it is by 
this that the profits of our banking establishments are in a great 
measure realized ; and in this respect Canada offers decidedly greater 
advantages for banking operations than can be obtained at home—the 
banker there gaining no less than 3 per cent. by such transactions, 
borrowing at 3 and lending at 6 per. cent.; whilst here he must be 
content with a profit ranging from 1 to 1}, and in favourable periods, 
2 per cent. But if we suppose a Scottish bank to lend in Canada, at 
the current rate of 6 per cent, money for which they are paying the 
public in Scotland no more than 2 or 24, it is obvious that the profit 
will be still further enhanced. 

No great amount of deposits can be expected from the Canadian 
public, as capital is far too valuable, and profitable employment for it 
too easily found, to make bank interest an object of much importance ; 
and only in Quebec, Montreal, and other large towns, will any con- 
siderable sum be deposited in the bankers’ hands, awaiting a favourable 
opportunity for investment. 

A branch of one of our banks would derive considerable profits by 
acting as a medium of exchange between the two countries. At 
present the charges made by the Canadian banks, for remitting money 
to Great Britain, are high, their drafts being drawn at a currency of 
60 days’ sight ; and as such drafts cannot be accepted and paid under 
85 or 90 days, the banks have the use of the money for nearly three 
months ; and, in addition to this, a premium is paid by the purchaser 
of from 30s. to 60s. per cent. according to the state of the Exchanges. 
In this department alone a Scottish bank will be able to secure a very 
fair share of business, as they could certainly afford to make remit- 
tances on cheaper terms, and would also be prepared to grant drafts 
by every mail, for some of the banks in the province do not always 
find it convenient to draw on their London and Glasgow correspondents. 
If £50,000 are remitted to Britain in the course of a twelvemonth, 
the gross profit on this sum would be £1,000 for premium at 2 per 
cent., and £698 for 85 days’ interest on the amount at 6 per cent., 
making in all £1,698. But let the calculation be made on a scale 
more liberal for the public—say premium at 25s., and a currency of 
65 instead of 85 days, and there still remains a gross amount of profit 
on the transaction of £1,030. 

The introduction of cash accounts will be a powerful means of 
extending the business of the proposed branches in Canada, these 
being unknown in the practice of the existing banks. In Scotland, 
credit accounts have been found to work admirably, and have proved 
of the greatest benefit to all classes—to the public as well as to the 
establishments granting them. And as capital is the principal thing 
required to enable the Canadians to develope the latent resources of 
the country, there cannot be a doubt that a respectable bank, willing 
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to grant such accounts, will receive an abundance of applications, 


sufficient to enable them to make a safe and advantageous selection of 


customers, and to employ a large amount of capital. 

Branches in Canada offer one great advantage, in the wide field 
which would be opened up for a large circulation of their notes in 
that country. The circulation of the existing banks is materially 
checked by the circumstance of their notes being at a discount in any 
other than the place where they are payable. Thus, in Quebec, a 
commission of 5s. per cent. is charged for cashing a Montreal or 
Toronto bank-note, even though issued by a branch of the same bank ; 
and, in other towns, the charge is three-halfpence per pound sterling, 
or 12s. 6d. per cent. to parties not regular customers of the bank. 
Under these circumstances, notes cannot travel far beyond the locality 
of the spot where issued; and the consequence is, that in the more 
remote parts of the Colony, currency is scarce, and barter not uncom- 
mon. As there are many thousands of our countrymen, now in Upper 
Canada and adjacent provinces, who are perfectly familiar with the 
utility and value of our paper currency, it cannot be doubted that, 
if offered as a medium of exchange, the notes of a respectable Scottish 
bank, receivable at their full value wherever the bank has a branch, 
these would be readily accepted and appreciated by all classes of our 
colonial brethren. 

We have not been able to ascertain the exact amount of notes in 
circulation in the Canadas; but, judging from the amount which the 
two largest banking establishments in the provinces have current, we 
are within the mark in estimating the total paper currency as not 
exceeding 6s. per head for the whole of British North America—a 
very small amount as compared with England or Scotland, which, 
though possessing the utmost facilities for economising the currency, 
have respectively 25s. and 22s. per head of the population. 

In Scotland, the paper issue is now tied down to a prescribed limit, 
beyond which it is not profitable to make advances ; but in Canada 
no such artificial restrictions are imposed, and bankers are at liberty 
to supply as much paper currency as the legitimate wants of the 
country can absorb ; and although it may not be prudent to issue to 
this extent, there still remains ample room in the colony for doing a 
fair and increasing business in this department. 

The notes issued by a Scottish bank will of course require to be 
made convertible at some town in the province. 

There is no reason to suppose that the expenses of conducting such 
branches will differ materially from what they are at home. The 
taxes, local and public, in Canada, bear an insignificant proportion to 
those of this country, while the style of living and the necessaries of 
life are not so expensive ; and if the principal officers are sent out 
from Scotland, it will be easy to obtain the services of men of inte- 
grity and ability, at salaries not greater than are paid for the same 
services here. 

In addition to the general advantages above enumerated, there is, 
at this moment, a favourable opportunity for the establishment of a 


2F2 








———— ___ _______________ 


388 Proposal for establishing a Bank in Canada. 


Scottish bank in Quebec. During the last few years the want of 
banking accommodation in that city was so generally experienced that 
a new company was organized in 1847, of which all the shares were 
speedily taken up, and business on the eve of being commenced ; but 
immediately afterwards the storm of commercial disasters burst upon 
this country, and paralysed the money market in Canada, and the 
scheme was in consequence abandoned for the time. The ground 
still remains unoccupied ; and we are assured by a merchant of high 
standing in Quebec, that if a Scottish bank could be induced to open 
an agency there now, they would find it an excellent undertaking. 

The following is a rough estimate of the results that might reason- 
ably be anticipated from the establishment of a branch in that city, 
which we will suppose to be commenced on a moderate scale, and 
under economical management :— 


Capital advanced by Head-office, and lent out in Canada on Bills, 

Cash Accounts, Produce, and other Securities, say £200,000 at 

6 percent. .. £12,000 
Deposits received in Canada ‘by the Disedh, £60, 000, of which 

£45,000 are re-advanced to the public on security, at 6 per cent. 2,700 
Notes in circulation £20,000, at 6 per cent. oe os -- 1,200 
Profits on remitting £30,000 to Britain bs ve es - 890 


£16,790 





From which fall to be deducted. 
Interest to the public in Scotland on £200,000 at 23 


per cent. .. . £5,000 
Interest to the public in Canada, on £60, 000, at 3 

per cent. . as : oe -. 1,800 
Expenses of } Management oe oe oe - .. 1,700 





£8,500 = 8,500 





£38,290 
Leaving a nett gain to the parent establishment of £8,300, on an advance 
of £200,000. 


It will be observed, that ample room is left for an increase in the 
various items on both sides of the account, and if the Canadian 
deposits can be increased to £100,000, and the remittances to £50,000, 
the bank’s profits will be further augmented by £1,580. 

In the event of its being deemed necessary to create a new capital 
for carrying out these views, it will be very advisable to dispose of a 
part of the stock to parties resident in the neighbourhood of those 
places where branches are contemplated. By this means it will be 
possible to obtain a local Board of Directors to superintend the general 
management of the branch, and assist the manager with their influ- 
ence and advice. By issuing this stock on favourable terms, respect- 
able parties, qualified to act in this capacity, will be induced to become 
partners, and, by obtaining as many proprietors as possible, the success 
of the agencies will be rendered more secure. 

It is but fair to state that the laws of the colonies are by no means 
80 favourable for the recovery of debts as could be desired. Courts 
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are held only twice a-year for the adjudication of civil causes, and an 
obstinate unscrupulous debtor can easily contrive to spin out a vexa- 
tious defence to an action for an unreasonable length of time. 

From the facts stated in the above, it will be seen that the subject 
of banking in Canada is deserving attention, not only by the Scotch 
banks, to which Mr. Butchart refers, but by other large establish- 
ments in Great Britain, who might profit equally with them from 
having a branch in Canada. 
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ON THE LIABILITIES OF DIRECTORS OF INCORPORATED 
COMPANIES ON BILLS OF EXCHANGE, AND OTHER CON- 
TRACTS NOT AUTHORIZED BY THE STATUTE OR DEED 
REGULATING THE COMPANY. 

Havine considered the cases in which directors may become 

personally liable, we propose now to consider those cases in which 

neither the company nor the directors are liable. It appears 

that if the directors have acted on behalf of the company, in a 

matter within the powers of the company, and without ex- 

pressly pledging their personal credit, then if some formality has 
been neglected which is essential to be observed to bind the 
company, neither the directors personally, nor the company, will 
heliable. The following cases will illustrate this position: Ridley 

v. the Plymouth, Devon, and Stonehouse Baking and Grinding 

Company, was an action for money paid. The Kingsbridge Mill 

Company v. the same, defendants, was for goods sold and delivered, 

and both actions were tried at the same time. At the trial 

before Wightman, J., at the Exeter Spring Assizes, 1848, it 
appeared that the first of these actions was brought to recover 

a sum of money paid to redeem the plaintiff’s goods, which had 

been taken under a distress by the landlord of the premises, 

demised by him to the company, and by them sub-let to the 
plaintiff. It was proved by the returns that the defendants were 

a completely registered company, and that there were eleven 

directors, whose names appeared on the return. The plaintiff 

then proved that he entered on the premises under a written 
agreement, purporting to be made and signed by one Lord, as 
secretary for the company, and his goods were afterwards seized 
as a distress for rent by the head landlord. The plaintiff then 
called Lord, who proved that at the time he signed the agreement 
he was acting as secretary for the company, but was not formally 
appointed till afterwards. He also proved that, after the distress 
was made, the plaintiff came to a board meeting of the directors, 
and had a conversation with the chairman. It was objected that 
he could not be asked what passed, as. the admissions of the 
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chairman were not evidence against the company. The learned 
Judge permitted the question to be asked. The witness then 
proved a conversation amounting in effect to a complete recogni- 
tion of the contract with the plaintiff, and an admission of his 
whole case. On cross-examination, it appeared that the lease to 
the company was in writing, and that there were only three 
directors present at this meeting; and that, in fact, never more 
than three directors had acted together. The counsel for the 
defendants objected that the company being a corporation, could 
not be bound by a contract not under seal ; or at all events, that 
the plaintiff was bound to prove, affirmatively, that the persons 
making this contract had power to bind the shareholders, and 
therefore ought to put in the deed of the company, and that the 
admissions of the directors were no evidence of the terms of the 
tenancy of the company, which required to be proved by the 
writing to shew that the distress was lawful. [There were other 
objections which it is not necessary to notice, as the judgment of 
the Court in banco did not turn onthem.] Finally, the defendants 
put in the deed of the company as their own evidence, the plain- 
tiff’s counsel objecting that it was not evidence against him. 
By the deed it appeared that five directors were required to 
form a quorum. 

The same facts are applicable to the second action, which was 
brought to recover the price of a quantity of flour sold and 
delivered to the defendants. 

In both cases the learned Judge directed a verdict for the 
plaintiffs, with leave for the defendants to move to enter a nonsuit, 
or a verdict for them. Rules having been obtained accordingly, 
the points were fully argued, and in the first case the following 
judgment was given:— 

Parke, B.—*1 think the rule must be made absolute. I am 
now satisfied that a contract may bind a company of this sort, 
though it is not under seal; and that the exception in the 44th 
section, though it is curiously worded, has the effect of making 
the want of the formalities an objection that does not lie in the 
mouth of the company. The company cannot object that those 
who have made a contract on its behalf, have not made it in the 
formal manner pointed out in the 44th section, for the words of 
the section prevent it from doing so: but it may still object that 
they had no authority to make contracts on behalf of the company 
at all. In an ordinary partnership, each individual partner has 
“by the common law and usage of trade,” power to bind all his 
co-partners. But the ‘same rule does not apply to joint-stock 
companies ; and the question is, who have authority to bind 
them? That must depend upon the terms of the deed of part- 
nership, or upon usage. The 7 and 8 Vict. c. 110, s. 7, pro- 
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vides that a copy of the deed shall be deposited, for the purpose 
of registering the same. Every person, therefore, who deals with 
a registered joint-stock company, has it in his power to ascertain 
at the registry what are the contents of the deed, and what are 
the powers of the directors, and who have authority from the 
shareholders, under the deed to bind them; but a person who 
seeks to make the company liable is not confined to proving his 
case by the deed. He must shew that the contract was made by 
persons having the authority of the shareholders to bind them ; 
which he may do, either by proving the deed, and shewing that the 
authority given in it has been pursued, or by shewing that the 
whole of the shareholders have, by usage or otherwise, sanctioned 
these persons in entering into contracts not sanctioned in the 
deed. The plaintiffs have failed in proving this. With respect 
to the subscription of the agreement being by a person who, 
at the time, was not secretary, I think the agreement would 
have been binding on the company if it had been proved that a 
competent number of the directors had afterwards sanctioned and 
confirmed it, but the proof failed in that. 

Platt, B.—I am of the same opinion. Had there been a con- 
tract under seal, it would have bound the company; but that 
not being proved, it was necessary to show that a contract was 
entered into by a number of the governing body competent to 
bind the company. That was not proved. 

In the second case, 

Crowder appeared to show cause, and submitted that the 
defendants must be held liable for goods actually consumed by 
them, in the course of their trade, on their premises. 

Platt, B., said—That is a fallacy. The company consists of 
many persons who may never be near the premises, and who do 
not consume goods, or contract for them, or know anything 
about them except through their agents. A man may very well 
trust five directors with power to trade for him, and yet decline 
to trust a smaller number. Have you, in this case, any proof 
that the body of the company, or a competent number of the 
directors, ordered, or sanctioned the ordering of, this flour ? 

Parke, B., said—The company consists of many members, 
perhaps 400 or 500, each of whom is liable on a judgment 
against the company. The plaintiff is to show that all of those 
members are bound to pay for this flour. The persons who 
ordered the flour are personally liable for it, unless it be shown 
that the company directly or indirectly sanctioned the act. If 
you can show a recognition of the contracts by a quorum of 
directors, or an account stated with them, or an authority given 
by five directors to the persons who actually ordered the flour, 
it may do; but if it be like the last case, you cannot get at the 
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shareholders except through the deed; and the deed gives 
authority to five directors, not to “ three.” 

Rule absolute for a Nonsuit—17 Law Journal Reports, 252, 
Exchequer. 

The same doctrine is contained in the following case :— 

In February, 1846, the plaintiff sent in a tender for execution 
of certain works for the North Wales Railway Company. The 
tender was in the following terms: 

“ North Wales Railway. Tender for works from Bangor to 
Carnarvon. To the Directors of the North Wales Railway 
Company. Feb. 5th, 1846. Gentlemen,—I hereby undertake 
to make the line of railway for a distance of 8% miles, agreeable 
to the plans, and to the satisfaction of Sir John Rennie, for a 
double line of works, and providing rails, chairs, sleepers, pins 
and keys, points and crossings fencings, and ballasting, for 
the sum of £141,000; the whole to be done in a complete and 
workmanlike manner, and finished by the 31st July, 1847. For 
a double line of works, and a single line of permanent way, the 
amount will be £115,000. Fora single line of works, and a 
single line of permanent way, the amount will be £89,000. The 
amount of £4,500 provided for stations, to be added to each of 
the before-mentioned amounts. £4,500.” 

In answer to that letter, the plaintiff received the following 
reply from Sir John Rennie, who was the principal engineer of 
the railway company :— 

* North Wales Railway. Adam-street, Feb. 16th, 1846. 
I beg leave to inform you that the North Wales Railway Com- 
pany have accepted your tender, the board reserving to them- 
selves the power of hereafter determining whether a double line 
or single line of works shall be adopted. I further beg to 
inform you, that the board have expressed a wish to have an 
interview with you on Thursday next, and I will thank you to 
make it convenient to attend; the hour of meeting shall be sent 
to you. I will thank you to acknowledge the receipt of this 
letter. Iam your obedient servant, Joun RENNIE.” 

The plaintiff shortly afterwards attended a board meeting of the 
directors, at their request, when he was informed by them that Sir 
John Rennie was fully authorized by them to accept the tender. 

The bill then set out some further communications which took 
place between the plaintiff and the company, both verbal and in 
writing; and the result of which was, that the company insisted 
that they had not accepted the plaintiff’s tender, and they repu- 
diated it altogether. The plaintiff, on the other hand, gave them 
notice that he should hold them responsible for the expenses he 
had incurred in preparing for the works, and which he estimated 
at about £4,000. 
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The bill alleged that the company had fraudulently refused to 
affix their corporate seal to any document accepting the tender, 
or to obtain the signature of two directors to it; and that they 
had done so in order that they might at any time either obtain 
the benefit of the preparations made by the plaintiff, or, if it 
should suit them better, repudiate all legal liability in respect 
thereof; and that they refused to execute any contract, or to 
recognise the plaintiff as having contracted with them. 

The bill charged that the company had money in hand for the 
especial purpose of paying the plaintiff, and had been constituted 
and were trustees of such money for and on behalf of the plaintiff, 
and him only; and in order to pay him what was due in respect 
of the matters aforesaid, subject only to the deduction thereout 
of the costs and expenses of their trust, and of the preparation 
and execution of the instrument by which they had admitted the 
possession of the said trust-moneys on the trust aforesaid, and 
subject thereto, the said money was held in trust for the said 
company absolutely ; and also that they had executed a deed of 
trust directing the application of certain trust-funds in the manner 
before mentioned. 

The bill prayed for a decree that, under the circumstances, the 
defendants were liable to the plaintiff for all damages and losses 
sustained by him in respect of the matters aforesaid, and that the 
amount thereof might be ascertained, either by a reference to one 
of the Masters of the Court, or by an issue; and that the com- 
pany might be ordered to affix their corporate seal, or procure 
the signature of two directors, to the letters of the 5th February, 
1846, and the 16th February, 1846, or to some other document 
referring thereto, and accepting the terms thereof, so as legally 
to bind the defendants; or otherwise that a proper contract, 
according to the terms of the said letters, might be settled and 
drawn up, and that the defendants might be ordered to affix 
their corporate seal, or to obtain the signature of two directors 
thereto; and might be ordered, on the trial of such action or 
actions as the plaintiff might bring against them in respect of the 
matters aforesaid, to admit that the letters or other documents, or 
the contract, as the case might be, were and was duly and legally 
executed by them. 

To this bill the defendants put in a demurrer for want of 
equity. It was first heard before the Vice-Chancellor Knight 
Bruce, who overruled it, on account of the allegation in the bill 
that the company held moneys, as trustees, for the express pur- 
pose of paying the plaintiff’s demand. 

The company appealed from that decision. 

The Lord Chancellor—I agree with the opinion of the Vice- 
Chancellor Knight Bruce as to the want of equity in this case. 
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The contract alleged (if it was a contract at all) was an agreement 
to make a railway. This most resembles a covenant to build, 
which the Court will not enforce or interfere with. Then comes 
the question, whether what is alleged to have taken place in this 
case is sufficient to make such a contract as this Court will carry 
into effect. The contract was made not by the defendants, but 
by their agents. It was comprised in a proposal made by the 
plaintiff in the alternative, and the charge is for a single or a 
double line. The alternative was never decided on. It is said 
that the party who made the contract was their authorized agent. 
The defendants say that the company had by law and by statute 
a particular mode by which they could charge the company, and 
that they had no other power or means of doing so. As to the 
fact that the company recognised Sir John Rennie as their agent, 
and that he had their authority for doing what he had done, and 
that the plaintiff incurred certain expenses in preparing for the 
execution of his contract, I cannot see that those circumstances 
distinguish this case from Kirk v. the Bromley Union. There was 
a binding contract between the plaintiff and the defendants for cer- 
tain works, and it was provided that if any alterations were to take 
place, certain forms should be adopted. Of course no alterations 
would be sanctioned or create a right, unless the forms should 
be followed. But the parties departed from those forms, and, 
according to the opinion of the Vice-Chancellor, waived them. 
And then the forms not being followed, yet the defendants having 
so encouraged the builder in performing those works, and having 
done everything which would bind an individual, the question 
was, whether such a state of things did not supersede the 
necessity for the contract as to any such work? What I said 
was—[His Lordship read the judgment in Kirk v. The Bromley 
Union, from 2 Phillips, page 648.]—Then comes the other point. 
The bill alleges that the defendants are trustees for the plaintiff 
as to certain moneys which they have in their hands for the 
purpose of paying him, but he is bound to state how the trust 
arose. Can a party come here and say, “I am a trustee,” and is 
not the Court to be informed how the trust was created? The 
allegation of trust is a mere deduction of law. If the acts con- 
stitute a trust, the Court will exercise jurisdiction in respect of 
it; but it is not merely because the party alleges a trust without 
shewing how it arose, that any such consequence follows. But 
the plaintiff shews here that no trust could have arisen. How 
could the company have become trustees? The bill alleges that 
they have money in their hands to pay his demand, as to which 
money they are trustees for the plaintiff, who, according to his 
own bill, has no other connexion with the company, except that 
he was induced to believe that he should have a contract, and 
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thereby incurred expenses. The trusteeship is a conclusion of 
law, and although the plaintiff is pleased to call it a trust, that 
will not affect the jurisdiction of the Court, where according to 
the facts which he alleges, there is no trust. The Vice-Chancellor 
seems to have been of opinion that this allegation of trusteeship 
created some small quantity of equity; but my opinion is, that it 
is quite evanescent, and that therefore the demurrer ought to be 
allowed. (Jackson v. The North Wales Railway Company, 18 
Law Journal Reports, Chancery, 91.) 
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THE ST. ALBAN’S BANK.—IN RE GIBSON. 


Court of Bankruptcy, 29th May, 1849. Before Mr. Commissioner Holroyd. 
—This was a meeting for the last examination of the bankrupt, the principal 
partner in the St. Alban’s Bank. Subjoined is an abstract of the balance- 
sheet, as prepared by Mr. Mackillop, and extending from Ist of January, 1847, 
to March, 1849. 


Dr.—To Capital, Jan. 1, ated ne a nr -- £7,908 1 10 


Creditors .. ot me oa es 3,443 5 10 
a holding security. oe 3,958 19 10 
. Alban’s and Herts Bank—Balance at credit of this 
ee but not provable against my estate ee 1,469 9 9 
Profits and sundry — i ws ne ae 2,620 1 9 
Liabilities .. ve oe oe ‘i Se 2,210 4 4 


Total .. a Se aa aS oo £21,601 4 4 





Cr.—By Debtors, estimated to produce... a -- £1,488 10 11 
Property held by assignees oe ee oe os 813 14 5 
Property deposited as security .. 4,405 0 0 
Property partially realized by, or still in hands of the 

Commercial Bank of London, and claimed by them as 


a set-off mn os ae me “ 3,687 4 3 
Losses Sa xi oa = Pw si 5,592 18 1 
Professional expenses ve os oe o se 1,142 4 2 
House and personal expenses... oe oe os 1,247.17 3 
Law charges oe ve ee oe ee ee 315 15 10 
Interest and discount... ee es 302 11 10 
Annuities paid to James Darmell, W. Adams, and Mr. 

Pocock .. ee oe ee o° oe 217 5 ¢ 
Liabilities, per contra... oe ee es oe 2,210 4 4 
Repairs of premises es - ne oi ae 176 15 6 
Balance .. ee ee oe ee ee oe 129 

Total ee se ee ee ee ee £21,601 4 4 





The principal unsecured creditors are the Rev. Robert Gibson, Redland, near 
Bristol, 1,762/.; R. Smith, St. Alban’s, 2447.; and Mr. Thomas Walker, i, 
Furnival’s Inn, ‘9321, 8s, The principal creditor holding security is W. Gibson, 
Ongar, 3,8637. 
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Certain partnership accounts not having been filed ten days previous to the 
meeting, an adjournment was ordered for one week. 





The Adjudication of a Fiat in Bankruptcy against George Sturt, Banker, of 
St. Alban’s, the partner of Mr. Gibson above referred to, was opposed on the 
2nd of May last, before Mr. Commissioner Holroyd, on the ground that the 
petitioning creditor’s debt was not sufficient to maintain a fiat, as Mr. Gibson, 
the partner of Mr. Sturt in the banking business, had compromised with his 
creditors, and that Mr. Sturt was thereby discharged ; also, that there was no 
act of bankruptcy within twelve months on the part of Mr. Sturt; though a 
fiat had been issued against him on his own petition in February, 1848, which 
was annulled by the consent of the creditors in April following. 

Mr. Commissioner Holroyd annulled the adjudication in this case. 





BILL OF EXCHANGE ACCEPTED WITH INITIALS. 
KINNERSLEY 0. KNOTT. 


Court of Common Pleas, 6th June, 1849. Sittings in Banco.—In this case 
the plaintiff, as indorsee of a bill of exchange for 65/7. 10s., brought an action 
against the defendant as the acceptor, and declared against him by the name 
of “John M. Knott,” being that by which he had signed the note, but 
without stating in the declaration that the defendant had so signed it. To 
this declaration the defendant demurred specially, and assigned as the ground 
of his demurrer that the declaration had not properly set forth his Christian 
name, nor assigned any reason under the statute 3rd and 4th Wm. IV., c. 42, 
for not doing so. 

Mr. Sergeant Talfourd, on behalf of the defendant, said their Lordships 
were often told that a case rested on a word, but here it rested on a letter only. 
It was his duty to contend, both upon principle and precedent, that this was 
a good ground of demurrer. The Court had decided that the letter “I,” 
being a vowel and capable of pronunciation, —— be taken to be a Christian 
name ; but they had at the same time intimated that such would not be the 
case with a consonant, which, as it could not be sounded alone, would be 
deemed to be not a name but an initial letter only. Now in this case “M” 
was plainly an initial letter, for it could not be pronounced by itself. Stand- 
ing by itself, therefore, it meant nothing. It was true a very eminent authoress 
(Miss Edgeworth), whose loss they had recently had to lament, was of opinion 
that all the letters of the alphabet, by the mode in which they were explained, 
were rendered little more (to use judicial language) than “a mockery, a 
delusion, and a snare”—that A B C D, &c., meant A B C D, &c., and nothing 
more, but even if it would avail him he feared his friend could not rely upon 
such authority. 

The Lord Chief Justice—You say that “M’” means nothing—then let it 
mean nothing. Would a scratch be demurrable? 

Mr. Sergeant Talfourd—I say that “ M,” by itself, cannot be pronounced, 
and means nothing; but here it does mean something, which something ought 
to have been stated or explained under the statute. Suppose a person of the 
name of John Robins, the Court would surely hold a declaration bad which 
described him by the word John and figures of the redbreast! In like manner 
the Court would hold this declaration bad, because it either put a sign for one 
of the defendant’s names, or described it by the initial. A consonant by itself 
was a mere sound without meaning. The letter H, indeed, by the custom of 
London and some other places, was no sound at all—(Laughter)—though 
elsewhere it often protruded itself on all occasions. (Renewed laughter.) 

Mr. Justice Maule—I had a policeman before me as a witness the other 
day, who told me he belonged to the “ hen” division, and it was not until 
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some further stage in the cause that I discovered it was not a division desig- 
nated by the name of a bird, but by “ N,” the alphabetical letter. (Great 
laughter). 

Mr. Serjeant Talfourd—It will, probably, be contended that this person 
might have been christened in the manner the bill is signed, but I submit that 
the Court will not intend that. It is true, we often hear of absurd Christian 
names, and I myself remember when many persons insisted upon having 
their children christened “ Sir Francis Burdett.” 

Mr. Justice Maule—I remember a very learned and ingenious argument by 
Mr. Jardine, when I sat in the Court of Exchequer, by which he proved to the 
satisfaction of the Court, that the Christian name is the real name, and the 
surname is only an addition; that in the case of John Stiles, for instance, 
John is the real name, and that Stiles was perhaps originally added only be- 
cause the ancestor lived near one. 

Mr. Serjeant Talfourd—Then having, I hope, convinced the Court that “ M” 
by itself cannot be a name, and means nothing, I submit it must be understood 
as an initial, and therefore that it ought to have been so’ stated. 

Mr. Justice Maule—Pleadings are in writing, therefore the law presumes 
that the Court can read and knows its letters. Vowels may be names, and in 
‘* Sully’s Memoirs ” a Monsieur D’O. is spoken of; but consonants cannot be 
names alone, as they require in pronunciation the aid of vowels. 

Mr. Serjeant Talfourd—Yes ; but in the case of consonants, they are taken 
to be but initials when used alone both in law and literature. Throughout the 
ponderous volumes of Richardson’s novels, for instance, we find persons spoken 
of in this manner. In “ Clarissa Harlowe,” for instance, “ Lord M.” is men- 
tioned throughout four volumes, but it could never be understood that this 
was the real name, or anything more than an initial. Again, an author well 
known to the Lord Chief Justice (Charles Lamb), wrote a farce entitled simply 
“Mr. H.,” but the whole turns upon this being the initial only of a name he 
wished to conceal. In his prologue to it, he humorously says :— 

* When the dispensers of the public lash 
Soft penance give, a letter and a dash —, 
When vice reduced in size shrinks to a failing, 
And loses half her progress by curtailing, 
Fauz pas are told in such a modest way, 
The affair of Colonel B— with Mrs. A—, 
You must forgive them; for what is there, say, 
Which such a pliant Vowel must not grant, 
To such a very pressing Consonant? 
Or who poetic justice dares dispute, 
When mildly melting at a lover’s suit, 
The wife’s a Liquid, her good man a Mute.” 


And he concludes by an appeal to the consequences of this “ mincing fashion,” 
which (said the learned serjeant) I trust will have great weight with your 
lordships, for he adds— 
“Oh! should this mincing fashion ever spread 

From names of living heroes to the dead, 

How would Ambition sigh and hang the head, 

As each loved syllable should melt away, 

Her Alexander turned into great A, 

A single C her Ceesar to express, 

Her Scipio sunk into a Roman S— 

And nick’d and dock’d to those new modes of speech, 

Great Hannibal himself to Mr. H—.” (laughter). 


The learned serjeant then cited and argued upon a variety of cases on his 
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side of the question, and submitted that their lordships ought to decide in 
favour of his client. 

Mr. F. Robinson, on behalf of the plaintiff, said he did not deny the right 
of every Englishman to be called by every name given to him at his baptism ; 
but he submitted that, before he claimed to be privileged on that account, he 
must show that his privilege has been invaded. Here it was assumed through- 
out that the ““M”’ inthe name “John M. Knott,” was an initial letter, but 
he believed there were instances in which persons had been christened in this 
remarkable way in this country. He was told there was lately a bank director 
who was christened “ Edmund R. Robinson ;”’ but were it otherwise in this 
country, did it follow that in no other country Jew, Turk, or heathen might 
not use such names? If, however, it were an initial letter, why did not his 
friend apply to have the right name substituted? If it were a misdescription, 
it was pleadable in abatement. Such a name might originate from an error of 
the clergyman at the christening. 

The Lord Chief Justice—In the upper circles of society it is customary to 
hand in the name in frriting, which prevents mistake. 

Mr. Justice Maule—The practice of the circles with which I am conversant 
was, and I believe is, to give the name verbally. There was, however, a gen- 
tleman, the sheriff of one of the counties I went through on cireuit, Mr. John 
Samuel Wanley Sawbridge Erle Drax; his name was very probably handed in. 
(Laughter.) 

Mr. Robinson—There are many Scotch and French names, such as 
M‘Donald, M‘Taggart, D’Harcourt, D’ Horsey—how are such names to be set 
out in the pleadings? Suppose, again, a man’s name were the name of a 
river, as X.2 

Mr. Justice Maule—But that is not spelt so; it is idem per idem, X for Exe. 
Beer, I believe, is sometimes called X, but not water. (Laughter.) 

Mr. Robinson—There are some surnames which are precisely those of letters, 
as Gee, Jay, Kay, &c. 

Mr. Justice Maule—But here it is not sonans, only consonans, and cannot 
be sounded without other letters. 

Mr. Robinson—Their lordships should remember the existence of a publica- 
tion called the Fonetic Nuz, and unless they meant to give a “ heavy blow and 
great discouragement” to that rising science, he hoped they would not decide 
against his client. (Laughter.) But he had seriously to submit that, by 
demurring to this declaration, the defendant admitted, according to legal prin- 
ciples, that his name was that which was stated in the declaration. 

Mr. Justice Cresswell referred to and distinguished this case from the case 
of Roberts v. Moon, in 5 ‘Term Reports,’ where a plea in abatement of mis- 
nomer, beginning “and the said Richard, sued by the name of Robert,” was 
held bad. 

Mr. Justice Maule suggested that, as £55 10s. depended upon the question, 
it would be better for the plaintiff to amend. 

Mr. Robinson declined to do so, and contended no case could be cited directly 
in support of the demurrer, and therefore that the Court should decide in 
favour of the plaintiff. 

Mr. Serjeant Talfourd having briefly replied, 

The Lord Chief Justice said, the various stages in the argument in this case 
have been already discussed and decided. The Courts have decided that they 
will not assume that a consonant letter expresses a name, but they will assume 
it expresses an initial only; and they have further decided that the insertion of 
an initial letter instead of a name is ground of demurrer, and is not merely an 
irregularity. In the case of Nash v. Collier, this Court decided that a demurrer 
to the declaration which described the defendant’s name as “‘ William Henry 
W. Collier,” was not frivolous, and gave a strong intimation, which the plaintiff 
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had the good sense to attend to, that he ought to amend his declaration. 
That decision was acted upon by the Court of Exchequer in the subsequent 
case of Miller v. Hayes, and as it appears to me that case is precisely similar 
to the present, I think we must decide in favour of the demurrer. 

The other judges concurring, judgment for the defendant. 





DOES A WIFE’S HOLDING SHARES IN A JOINT-STOCK BANK, 
RENDER THE HUSBAND LIABLE AS A SHAREHOLDER ? 


NESS U. ANGASS. 


Court of Exchequer.—(Sittings in Banco), May, 1849.—This was an action 
upon a scire facias against the defendant as a member of the Newcastle-upon- 
Tyne Joint-stock Banking Company. It was tried at the last assizes for New- 
castle, before Mr. Justice Cresswell, when a verdict was returned for the 
plaintiff. Leave having been reserved to move to set aside that verdict and 
enter a nonsuit, a rule was obtained accordingly last term. It appeared, at 
the trial, that the defendant was sought to be made liable with respect to five 
shares which his wife had bought, out of the produce or interest of certain 
funds settled upon her, on her marriage. Those shares, which were purchased 
after coverture, with the consent of the defendant, were registered in his wife’s 
name. It also appeared that he had received the dividends, from time to time, 
due in respect of them. The question raised was, whether the defendant was, 
under those circumstances, a member of the Company, and responsible in an 
action brought against the public officer of the Bank ? 

Mr. Watson, Q.C., and Mr. Manisty, now showed cause against the rule, 
and contended that the evidence adduced at the trial was sufficient to show the 
defendant was a member of the Company. He was bound by the acts of his 
wife, when done with his sanction or authority. Here it was clearly shown 
that the shares had been purchased by his wife with his consent, and that he 
had afterwards received dividends paid in respect of them. The fact of the 
shares having been registered in the wife’s name did not alter the matter, or 
exempt the defendant from his liability. They were personal property, 
whether they were held in his name or in hers. If any advantages had been 
reaped in the banking speculation he would have participated in them, and he 
could not now deny his liability as the undertaking had failed. It was there- 
fore submitted that it would be opening a door to extensive frauds if the Court 
decided, under such circumstances, that a husband was not to be responsible. 
He was holding himself out to the world as a shareholder, by allowing his wife 
to hold shares under any pretence, or to have them registered in her name. 

Mr. Knowles, Q.C., and Mr. Granger supported the rule, and argued that 
this was a statutable liability (under 7 Geo. IV. c. 46), and the plaitiff was 
bound to establish it upon the clearest evidence. It was a well understood 
principle, that no man could be made liable upon a scire facias, for the debts 
of a Company, unless it was clearly proved he was a member. To constitute 
a member, the party must sign the co-partnership deeds, and comply with the 
other requisites mentioned in the statute. There wasno such evidence in this 
case. There was, in fact, nothing to show that the defendant was a member 
of the Company. It appeared the deeds had been executed by the wife, and 
that she was the holder of the shares. 

The Court pronounced judgment in favour of the defendant. The procecd- 
ings by which a party might be made responsible for the debts of a joint-stock 
company, by scire facias, went upon the supposition that he was a member at 
the time the scire facias was issued. It was a process not known to the com- 
mon law, but created by statute. It was an extraordinary liability, and before 
it could be established, distinct and itive proof should be given that the 
party was a member. In this case, Pg defendant had pleaded to the scire 
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Jfacias that he was not a member, and the real question was, whether he was 
or not? To constitute the defendant a member, he should have signed the 
deeds, and complied with the requisites of the Act. As the liability was 
created by statute, the Court had construed it strictly. They were of opinion 
that the plaintiff had not brought the defendant sufficiently within its provi- 
sions to render the latter responsible upon this proceeding. It was urged that 
the defendant might have reaped certain advantages from the speculation, if it 
had succeeded, but it did not follow that he was a member of the company. 
The 27th section of the statute referred to provided that a man should not be 
held responsible as a shareholder, merely because his wife had been the holder 
of shares dum sola, unless he had elected to become a shareholder after mar- 
riage. For these reasons, the Court was of opinion that there was not suffi- 
cient evidence the defendant was a member, and the rule to enter a nonsuit 
must, therefore, be absolute. 
Judgment for the defendant accordingly. 








Communications. 
To the Editor of the Bankers’ Magazine. 


SUGGESTIONS FOR ESTABLISHING A BANK IN THE NORTHERN 
PROVINCES OF BRAZIL. 

S1r,—I beg to call the attention of the important and wealthy classes of 
this land, who are addressed through the medium of your publication, to a field 
for extensive banking operations, which is totally unprovided for. The 
country here alluded to, is the northern part of Brazil. This empire, it is well 
known, is rich in all the products of a tropical clime. It is advancing in the 
estimation of nations. Its once dormant energies are awakening to the 
sounds of civilization. Already an anti-slavery paper has been started, and 
before long it is hoped this blot upon the possessors of that land, will be wiped 
away by the glorious cry of freedom. Industry and the arts make great 
changes in a nation, and of this statement Brazil is an example. The cultiva- 
tion of coffee, sugar, and cotton, has very much increased of late years, which 
shows that the inhabitants know their own interests. The establishment of 
steamboats along the coast has tended much to cement the bond of friendship 
and sympathy which exists between the northern and southern parts of the 
empire. But yet, with all these improvements, Brazil, in its northern pro- 
vinces, has not attempted to provide itself with banking institutions. With 
the exception of the Treasury (which issues notes and is the Government 
bank), a public joint stock company, “O Banco do Commercio,” (or Com- 
mercial Bank), one opened two years since in Bahia, there does not exist a 
single banking establishment in any other part of the empire. Along the 
coast we meet with the important seaports of Bahia (containing about 200,000 
inhabitants), Pernambuco (about 10,000), Rio Grande, Marahan, Maceio, 
and Para. These towns are destitute, with the exception of the first, of any 
banking institutions ; and even in Rio de Janeiro so little confidence is reposed 
in the banks there established, that the English and other merchants prefer 
keeping their cash in their coffers, to trusting it to that establishment. The 
issue in the city of Rio de Janeiro, and in the provinces adjoining is chiefly of 
notes of the Treasury. Another kind of issue is prevalent in Rio de Janeiro, 
i.e., when bills or pr. notes issued by the bank fall due, another pr. note at 
several months date for the amount of the bills, is issued: interest is allowed 
upon it forthe time it has to run, and added to the principal, and the bill passes 
current for the total amount ; and when this obligation is presented for pay- 
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ment, it is discharged in a similar manner. Government notes are frequently 
exchanged for these bills. These notes are usually preferred to gold or silver 
coin; but though this circumstance takes place in the provinces near Rio, in 
the northern parts of the empire copper is so plentiful, and gold and silver so 
scarce, that these notes are more cheerfully received. 

In establishing a bank at Rio, there would be great difficulty, as the Trea- 
sury and the ‘“ Banco do Commercio” have too much interest with the 
Government to allow a competitor to appear in the field. But in the towns 
above mentioned, I am assured by a gentleman who has just returned from 
Rio, no great difficulty would exist in the formation of a bank. A memorial 
would have to be presented to the Brazilian Government praying for permis- 
sion to take this step; and my opinion is, that they would rather encourage 
such an undertaking, as the Brazilians are too lax in their principles to carry 
on an establishment of that kind with success or prudence. In the towns 
above mentioned are many English firms, who it is probable would give such 
an enterprise encouragement. 

The Brazilian law relating to commerce and banking, is somewhat loose and 
indefinite ; but the high character of the English merchants generally, ensures 
to them safety and freedom in business operations. Until lately it was not 
customary in Rio, for a shopkeeper to give a receipt for goods which he had 
bought from the English merchants ; but the law generally favoured and be- 
lieved the entries in the books of the latter more than any statement of the 
former. 

The towns I have mentioned would afford a wide and remunerative field for 
British capital and enterprise. Were a company formed, with a head-office in 
London and branches at the various towns I have mentioned, it would no 
doubt prove a paying concern, in the course of years. The rate of interest 
8 per cent. per annum, would be a fair remuneration for money advanced to 
parties on good security. Some Jews in Rio, though limited in number, carry 
on a good trade as bill discounters. 

The author of a “ Voyage up the Amazon and a Residence at Para,” 
states that a circulating medium is very much wanted in that part of the 
empire. Copper coin is so plentiful, that it is almost a drug in most of the 
provinces, whilst in Rio de Janeiro it is always at a discount. On this account 
government notes are readily received; and the ministers sometimes issue 
through different hands an immense amount of paper, which finding its way 
into the provinces, continues to circulate there until it at last finds a lower 
value; at which time the government generally recalls them, if they are at a 
discount, by which manceuvre, they realize a considerable profit.” Here, 
then, is a field for capitalists. There are difficulties, it is true, in the way ; but 
these must be met. Such an undertaking would promote industry and com- 
merce, encourage the honest and persevering, and improve in a great degree 
the well-being and comfort of the inhabitants of Brazil. The bank established 
at Bahia is; allowed to issue’ notes, with which they have frequently over- 
supplied the town, and by these means has displaced an equal amount of 
os paper. This bank, however, is obliged to give government paper 
or its notes, when the latter are presented for payment. Its directors are 
Portuguese or Brazilians: one or two of them may be respectable; but the 
others do not scruple to avail of their interest to obtain advances and other 
favours for their relations. From this and the preceding reasons, this bank 
has been once or twice nearly insolvent ; it is principally one of issue. Banks 
of discount are much wanted in Bahia, and as the circulating medium is 
already plentiful there, the further issue of notes would not tend to the wel- 
fare of the country. In the northern parts of Brazil a paper currency is much 
wanted. 

These statements are not those of a mere theorist ; but are those of persons 
qualified, by their long residence in Brazil, to give an opinion on the subject. 
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Let England first step forward, and soon, with favourable circumstances, 
Brazil will have her banking necessities supplied, and new life and energy 
imparted to her commerce. 





ON THE SUGGESTED CODE OF RULES FOR A BRANCH BANK. 
ADVANTAGES OF CASH CREDITS OVER OVERDRAFTS. 

S1r,—In your correspondent’s Code of Instructions, I find he adheres to 
the term “ overdraft.” Iventure to suggest that that word, in every sense of 
the term and working, should transform itself into cAsH CREDIT; and without 
going minutely into the subject, I will try to prove the superiority of the one 
over the other 

First—Eecause by having cash credits opened, of course as due at specified 
dates, a bank may always calculate the extent of its financial resources ; 
whereas by the limitable and optional system of overdrafts, every banker is 
subjected either to an inundation of unemployed funds, on account of the 
overdrafts not reaching their limits, or to be severely straitened, nay, often 
sent into the discount market, by persons simultaneously drawing up to their 
respective limits. 

Again—By the system of opening cash credits as due at a certain day, the 
customer is under a moral obligation to provide for it by that day; so that it 
not only allows the bank to see what amount it can invest in discounts, but it 
engenders punctuality in the customer ; and that this is a great point to be 
gained, I am sure all bankers will join me in saying, and more especially the 
country bankers, to whom these codes are addressed. 

Being unwilling to trespass on your valuable space, I have not explained the 
term cash credit, concluding that all your readers are perfectly conversant 
with its meaning. 

I am, Sir, your most obedient servant, 
London, 23rd April, 1849. LOMBARD. 





AS TO PAYMENT OF HALF NOTES ON INDEMNITY. 


Srr,—A case has occurred in reference to cut notes, which is of some 
importance to issuing banks. A. and B. are two Manchester warehousemen, 
supplying C., who is a draper in a country town. C. is backward in his pay- 
ments, and A. and B. each write him, requesting an immediate remittance. 
He sends each half notes of the same notes, issued by D. A., on receipt of 
his half notes, writes requesting that the second halves be sent. C. replies 
that he has done so, and that the letter must be lost. The post-office autho- 
rities are consulted, and cannot discover the alleged missing letter. As A.’s 
house is highly respectable, and C, is supposed to be telling the truth, D., the 
banker, is induced to pay the notes to A., on indemnity. During the interval 
between the notes being sent off by C., and their being paid, the missing 
notes were advertised ; and B., having been told by C. a similar tale to what 
was told A., and seeing the advertisement, is led to suppose that C. is using 
‘ue diligence to secure the missing halves. In the meantime, he learns that 
A. has been paid by D. Eventually A. and B. agree to divide the notes, which 
appeared the fairest settlement of the question. 

The payment of the notes in this case was made too soon, not more than 
six weeks having elapsed from the receipt by A. of the halves. Too much 
confidence seems to have been placed in C.’s assertion, which was unsupported 
by evidence. The banker was trusting to A.’s respectability, which was 
undoubted. It would appear only reasonable, that when a banker pays a half 
note, he should have some clause in the indemnity to provide for such a case 
as the present ; for B. could have no demand on the banker with only half 
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notes; and A., having been paid the notes, could only be reached by the 
understanding that he was paid conditionally. It would be desirable if, in 
such an indemnity, some clause were inserted to the effect that the party to 
whom they were paid would pledge himself to refund the money to the banker, 
in case of the second half appearing; so that the banker would be placed in 
a fair position, and also the holders. In case of a dispute, this would place 
both parties on a level to try their case, and not make the banker a party ; as, 
although the banker may be secure enough in paying a half note on indemnity, 
still it is very unpleasant to suppose that the other half is in existence, and no 
measures can be taken to cancel it. 
Tam, &e. 


A. B. ©. 
Manchester, 15th June, 1849. 





OVERDRAWN ACCOUNTS.—LIMITATION OF AMOUNT. 


Mr. Epiror,—As Mr. Headlam’s motion has not succeeded, and no pros- 
pect left for Joint-Stock Banks relieving themselves from unlimited responsi- 
bility, I think it incumbent on all proprietors to protect themselves as far as 
they possibly can. The great cause of failure has been from allowing speculative 
men to overdraw their accounts to an imprudent amount without security. 
The Royal Bank of Liverpool has very properly fixed a maximum that no 
account (however large) shall be overdrawn beyond a fixed amount, without 
security. This, in my opinion, is a wise precaution, and ought to be adopted 
by all Joint-Stock Banks that allow their customers to overdraw their accounts 
without security. 


A LATE JOINT-STOCK BANK DIRECTOR. 
June 18th, 1849. 





THE DRAWER OF A BILL OF EXCHANGE RELEASED BY 
WANT OF NOTICE OF DISHONOUR. 


Dear S1r,—Being in doubt as to whether the drawer of a bill of exchange 
is absolutely discharged by the holder neglecting to present for payment 
according to the acceptance, I have consulted “ Chitty’s Commercial and 
General Lawyer” of 1847; but there I find confusion of terms rather than 
certainty ; and shall therefore feel obliged by your opinion on the point. 

At p. 673 of Chitty, in the definition of parties to the bill, I find— 

Ist. “The person who makes or draws the bill is termed the drawer.” 

And at p. 700— 

2nd. “The consequence of not duly presenting a bill or note is, that all the 
antecedent parties are discharged from their liability, whether on the instru- 
ment, or on the consideration for which it was given. The acceptor or maker, 
however, still continues liable.” 

Whilst at p. 701 it is stated, that “ though it may not be his (the holder’s) 
duty to the acceptor or maker to present, yet it is his duty to the drawer and 
indorsers ; and, if he does not perform it, they will be discharged.” 

Now, it would appear from the last quotation that the drawer is discharged; 
but if, according to the first, the drawer is the maker, then, by the second 
quotation, the “‘ maker,” or drawer, “ still continues liable.” 

How can we reconcile this apparent contradiction, and consequent uncer- 
tainty ? 

Will you be kind enough to express your opinion as to whether the drawer 
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is discharged by the holder’s neglect to present in time, and without the con- 
dition of his being able to prove that he has been thereby prejudiced ? 
Lam, &e. 
AN INTERESTED SUBSCRIBER. 

Malton, 14th June, 1849. 

[if the holder of a bill of exchange omits to have it duly presented for 
payment when and where payable, the drawer is released from liability on the 
bill. In the above extracts from Chitty, that “the acceptor or maker still 
continues liable,” notwithstanding the want of notice, the acceptor of a bill, 
or the maker of a promissory note, is meant ; not the maker of a bill, who is 
the drawer.—Ep. B. M.] 
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NATIONAL PROVINCIAL BANK OF ENGLAND. 


[In our last number, the Report of this Bank presented at the meeting in 
May, 1848, was inserted in error, in place of the followig.—Eb. B.M.] 


At the sixteenth annual meeting, held at the Office of the Company, 112, 
Bishopsgate-street, London, May 10th, 1849, the following Report was pre- 
sented by the Directors :— 

“The Directors are happy in renewing their personal communication with 
the proprietors, and discharging the annual duty imposed upon them by laying 
before the meeting their Report upon the Company’s affairs for the year 1848. 

Since the proprietors were last assembled, the Directors have given their 
attention to the condition aud prospects of some of the Company’s branches 
where the business was small and barely remunerative. Their consideration 
of this subject has led to the withdrawal of the sub-branches at Cowes and 
Ventnor, in the Isle of Wight, and Halesworth, in Suffolk. At Cowes and 
Ventnor this has been effected without loss of connection, the customers at 
these places having consented to the transfer of their accounts to the central 
branch at Newport. 

On the other hand, the Directors have opened three new branches, viz., at 
North and South Shields, and at Wrexham. At the two former places, cir- 
cumstances arising out of the commercial embarrassments of 1847, made a 
very favourable opening, which the Directors the more readily embraced in 
order to furnish adjuncts, which had long been considered desirable to the 
other prosperous branches of the Company in the county of Durham. To 
Wrexham, in consequence of the failure of two private banks, which occasioned 
much inconvenience in that locality, the Directors were urged to extend their 
operations ; and in addition to the advantages which it obviously presented to 
a new banking establishment, the Directors felt that in return for the general 
and increasing support given to the National Provincial Bank in the Princi- 
pality, they were bound to consult the public interests by responding to the 
call thus made upon them. 

Iu their last Report, the Directors had occasion to make especial reference 
to the extraordinary commercial character of 1847. The sueceeding year, in its 
political and social changes, has not been less eventful. Seareely had the 
country shown signs of recovery from the crisis of 1847, when an event occurred 
in France which counteracted the return of confidence, and threw a damping 
influence upon all trading and commercial prospects. The revolution in France 
was followed in other parts of the Continent, as the proprietors are aware, by 
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great political commotion, which was not without its disturbing effects upon 
this country; and so much doubt and uncertainty were thrown upon the future, 
that a curtailment and not extension of business appeared to be the wisest 
policy. The adoption of this course, from which nothing occurred during the 
year to justify a departure, led to a contracted scale of “operations ; ; but the 
business has upon the whole been steady in its character, and the statement 
which the Directors have now to submit to the meeting, exhibits, after providing 
for the usual dividend of 6 per cent., a further, although a small, augmenta- 
tion of the reserve fund—a result which, considering the adverse circumstances 
of the times, the Directors trust will be conned satisfactory by the proprietors. 
The yearly summary is as follows, viz. 
848. 
Jan. 1. Amount of undivided profits........ £86,930 7 2 
Tee. 31. Net profits of 1848, after making allow- 
ance for bad and doubtful debts, and for a pro- 
portion of preliminary expenses............ 28,806 10) 5 
£115,736 17° 7 
Deduct dividend on Company’s stock for 1848 24,649 16 0 


Leaving undivided profits at 3lst Dec, i848.. £91,087 Ll 7 

















The Directors who go out of office by rotation, are Robert Bell, Esq., Almon 
Hill, Esq., and Thomas F. Ww ilson, Esq.; but being eligible for re-election, 
offer themselves accordingly.’ 

The above Report havi mg been read, it was resolved unanimously—That 
the same be adopted. 

That the retiring Directors be re-elected. 

That the thanks of the proprietors be presented to the Directors, for their 
cautious and prudent administration of the affairs of the Company during the 
past year; also to the Chairman, and to Mr. Daniel Robertson, the General 
Manager, the Branch Managers, and the other officers of the establishment, for 
their zealous services. 





BANK OF BRITISH NORTH AMERICA. 


The thirteenth annual general meeting of the proprietors of this bank was 
held at the offices, No. 7, St. Helen’s-place, London, on the 5th June ultimo, 
J. J. Cummins, Esq., in the chair, when the following Report was read to the 
meeting :— 

‘** Another year of considerable depression in the trade of British North 
America has imposed on the Directors of this bank the necessity of continuing 
the cautious and restrictive policy to which they have adverted in the last two 
annual Reports. It is, however, with much gratification that they feel them- 
selves justified in stating that, in the midst of circumstances producing no 
ordinary amount of difficulty, the commercial community of the North 
American colonies generally have sustained their credit in a manner highly 
honourable to their character as British merchants. 

The Directors, influenced by a strict regard to the principle which has 
uniformly guided them, of considering rather the security of the capital 
entrusted to them than the actual amount of profits appearing on the balance 
of each year’s operation, have felt it right to forbid advances, which, although 
promising to be profitable, did not appear to them to bear the character of 
legitimate banking. To this principle they are determined to adhere, and they 
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are thereby enabled to give more effectual support to the regular trade of the 
commercial community. 

In reporting the affairs of the bank for the last three years, they have been 
led necessarily to notice the depression of commerce in the colonies; they 
place, however, strong reliance upon the enterprise and industry of their fellow- 
subjects in British North America, and have much confidence in the growing 
wealth of the provinces. They trust, therefore, that this depression will prove 
to be but temporary. By reference to the accounts submitted tothis meeting, 
it will be seen that, notwithstanding the restricted state of the business, the 
Directors have been enabled to make a small addition to the rest, after pro- 
viding for the year’s dividend at the rate of 5 per cent., again setting apart a 
considerable sum sufficient to cover the estimate of probable loss. 

The Directors have now to announce to the proprietors that the half-yearly 


dividend, at the rate of 5 per cent. per annum, will be payable on the 5th 
July.” 


Balance Sheet, December 30, 1848. 


LIABILITIES. 

Capital sie - - “ sia , . £1,000,000 0 
Circulation ee ee ee oe ee ee oe 231,137 18 
Deposits wi oe .. 229,177 4 
Bills payable, ‘and other liabilities . : - ” i 365,343 0 
Reserve for Christmas dividend .. oa ee 25,000 0 
Undivided net profit ‘i ” ‘i - ii 57,302 18 


“ISMORO 


— 


£1,907,961 2 


ASSETS. 

Specie and cash at bankers io i is .. £198,919 17 11 
Bills receivable and other securities ee ae -. 1,672,134 5 1 
Bank premises ale i ee ala “a F 36,906 19 4 


£1,907,961 2 4 
Profit and Loss Account from January 1 to December 30, 1848. 
Dr.—To dividends declared as follows :— 
At Midsummer, 1848, payable July, 1848, ., £25,000 
At Christmas, 1848, payable January, 1849 25,000 
£50,000 
To balance, being undivided net —_ to the 30th 
December, 1848 .. J 57,302 


£107,302 


Cr.—By = of undivided net profit to 31st December, 


1847.. £55,502 11 6 
By oa profit for the year 1848, after deduction of all 
current charges, and a for bad and doubtful 


debts. . ae oa ie oc 51,800 7 1 


£107,302 18 7 


A Proprietor begged to ask if, in the liabilities, besides the sum set apart, 
there was a sum to cover bad debts ? 

The Chairman said there was a sum of £43,700 reserve against the probable 
amount of bad debts on the other side of the account. 
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bed Proprietor—Suppose nothing set apart, what would be the amount of 
pro: it 2 

The Chairman—This year £13,000 of the £42,000 set apart for what 
might hereafter arise. 

In answer to an inquiry made by a proprictor as to the dividend now about 
to be paid, 

The Chairman said, it had been the care of the Directors to make an ample 
reserve; and after all losses which might be incurred, the proprietors would 
still be entitled to receive a dividend at the rate of 5 per cent. per annum. 

Mr. Joshua Wilson asked whether if, of the amount of £42,000, it was 
necessary to put hy £13,000 to cover the accruing loss this year, the sum of 
£42,000 would cover all former contingencies? 

The Chairman said, that all ascertained losses of the bank had been pre- 
viously provided for and written off, and that a sum of £42,785 was an 
estimate to cover all probable losses not yet ascertained. 

The Report waz unanimously adopted, votes of thanks passed to the Directors 
and officers for their services, and the retiring Directors were re-elected. The 
Chairman called attention to the fact that the Bank of British North America 
being a chartered bank, the shareholders were not liable to the creditors of the 
bank for more than the amount of their shares. 





BANK OF IRELAND. 


Tue half-yearly meeting of proprietors was held on the 14th June ult.; John 
M‘Donnell, Esq., governor, in the chair. The secretary read the following 
Report from the Court of Directors :—‘“ That it is the opinion of this Court 
that a dividend of four per cent. be made to the proprietors of Bank Stock 
for the half-year ending the 24th inst.—That public notice be given that this 
payment will be made at the bank, on and after Monday, the 2nd day of July 
next.—That the transfer-books be shut from the 14th instant until the 2nd of 
July.—Jno. M‘Donnell, Governor.” The Chairman said, on presenting the 
foregoing Report, that he had been requested by the Court of Directors to 
state that, in making the dividend there would remain, according to the esti- 
mate, a small sum to be added to the rest. The proprietors present expressed 
their satisfaction at the Report, and the meeting then separated. 





ORIENTAL BANK. 
LIABILITIES and Assets at June 1, 1849. 
(From the London Gazette.) 


Dr.—Deposits and other liabilities ., — .. £1,690,795 9 7 
Capital paid-up and reserved fund... .. 1,018,261 10 1} 


£2,709,056 19 8 


eevee arene | 


Cr.—Cash and government securities : .. £597,605 1 
Bills outstanding, cash credits, and loans .. 2,064,874 12 
Dead stock (bank premises, furniture, &c. 45,464 2 
Balances due by other banks .. = = 1,113 3 


£2,709,056 19 8 
oe emeneicname: 
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BANK OF AUSTRALASIA. 


Return of the Aggregate Average Amount of the Liabilities and Assets of 
the Bank of Australasia, as well i in England as in the Australasian Colonies, 
from the 10th day of April, 1848, to the 16th day of October, 1848. 


(From the London Gazette.) 
Dr.—Bills in circulation, not bearing interest .. .. £93,648 
Notes in circulation, not bearing interest os Sau 
Bills and notes in circulation, bearing interest ,. — 
Balances due to other banks - ee - — 
Cash deposited, not bearing interest .. .. 502,306 0 
Cash deposited, bearing interest .. - .. 46,290 18 7 


Total liabilities of the corporation. . £754,542 15 5 
Cr.—Com and bullion .. .- £249,298 6 2 
Landed property of the corporation (bank pre- 
mises) .. ‘ - a .. 22,886 16 6 
Bills of other banks 7 ac es oa 
Balances due from other banks ii —_— 
Debts due to the corporation, including notes, 
bills, and government securities a - 1,509,287 16 5 


Total assets of the corporation. . £1,781,472 19 


London, June 21st, 1849, 








DSabings’ Banks, 


LOSS FROM THE SALES OF SAVINGS BANKS’ STOCK DURING 
THE LAST YEAR. 

Iv appearing from the analysis of the annual Parliamentary 
returns relating to Savings’ Banks and Friendly Societies, 
issued in the last and in the present session, which was contained 
in our last number, that the National Debt Commissioners were 
obliged, in consequence of the heavy demands made upon them 
on account of the Savings’ Bank depositors, to throw upon the 
market, at various times throughout the year ended 20th Nov., 
1848, sums of Three per Cent. Stock, amounting in the whole to 
£2,705,370, considerable anxiety has been manifested to know 
the amount of money realized by such sales, and also that at 
which the Stock so sold was purchased. It is, therefore, our 
present object to endeavour to supply that information. 

It is enacted in the Savings’ Bank Act of 1828, that there 
shall be prepared by the National Debt Commissioners, and 
annually laid before both Houses of Parliament, on or before the 
25th March in every year, the following accounts, made up to 
20th November then next preceding :— 
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Gross amount of all sums received and credited, including 
interest,— 

And gross amount of all sums paid, including interest,— 

From 6th August, 1817, to such 20th November, by the said 
Commissioners, on account of the several Savings’ Banks and 
Friendly Societies,— 

And gross amount of all Sums, Stock, Funds, Annuities, and 
Exchequer-bills, standing in the names of such Commissioners on 
20th November, on account of such Savings’ Banks and Friendly 
Societies,— 

And the sums paid for the purchase of such Stocks, Funds, 
or Exchequer-bills. 

From the last annual accounts so prepared, the necessary 
particulars are elicited as follows :— 

On the 20th November, 1847, the Commissioners held, on 
account of the Savings’ Banks alone, the sum of £30,007,343 in 
Stock and Exchequer-bills; and the sums paid for such Stock 
and Exchequer-bills amounted to £27,960,701. The average 
cost was therefore rather more than 93% per cent. 

On the 28th of November, 1848, the Commissioners held, on 
account of the Savings’ Banks alone, the sum of £27,301,973 in 
Stock and Exchequer-bills; and the sums paid for such Stock 
and Exchequer-bills amounted to £25,729,864. 

It therefore follows that the sale by the Commissioners, in 
1848, of £2,705,370 Three per Cents—which is the difference 
between the amounts of Stock and Exchequer-bills held by them 
on the 20th November, 1847, and the 20th November, 1848— 
viz., £30,007,343 at the former period, and £27,301,973 at the 
latter period—realized the sum of £2,236,837; which is the 
difference between the sum of £27,966,701 paid for the Stock 
and Exchequer-bills held by them on the 20th November, 1847 ; 
and £25,729,864 paid for the Stock and Exchequer-bills held by 
them on the 20th November, 1848. The average price at which 
such Stock was sold in 1848 was therefore only about 823, being 
a difference of rather more than 10 per cent. below the average 
cost price; or, in other words, a loss of about £270,537. 

So palpable an evil, resulting from the existing system, ought 
not to remain unnoticed by the Parliamentary Committee now 
sitting,—who might at the least inquire whether such a sacrifice 
has been attended with any commensurate public advantages. 
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Rebielws, 


Interest Tables at Five per Cent., from one day to three hundred and sixty-five 
days ; one month to twelve months ; one year to len yours : 5 with Tobles 
showing Interest at 5 per cent. reduced to 44, 4, 34, 3, 24, and 2 per cent. ; 
Tables of Commission or Brokerage, §c. By JamMEs GorDON, Asountant. 
London: W. Tegg & Co. 

Tue title of this work, which we quote at length, will sufficiently explain its 
comprehensive character, and its usefulness for a counting-house or a bank. 
The tables are calculated at 5 per cent., and the interest on any sum not 
exceeding £365 can be ascertained at one inspection. This will be found very 
convenient, and save much time in calculating the interest on moderate 
amounts. If it is required to know the interest at any higher or lower rate 
than 5 per cent., tables are added which will enable any one to make the cal- 
culation expeditiously and accurately ; or the amount may be easily ascertained 
by the following rule for reducing 5 per cent. to 2, 24, 3, 34, 4, and 4% per 
cent., Viz. :— 

“ Find the interest for the required sum at 5 per cent. (by the Tables), and 

For 2 per cent., multiply by 2 and divide by 5. 
— 25 > take one-half of 5 

— 3 » multiply by 3 and divide by 5 

— 3§ ., multiply by 7 and divide by 10. 

— 4 a multiply by 4 and divide by 5. 

— 4} multiply by 9 and divide by 10.” 

We may add that these tables are excellently printed ; and by the introduction 
of Egyptian figures at the tens throughout the work, great clearness and 
distinctness has been obtained. Mr. Gordon’s Tables are altogether deserving 
of much praise, for the evident care which has been bestowed upon their com- 
pilation. 





The Commercial Crisis of 1847 and 1848. Second Edition, revised and 
enlarged. By D. Morrer Evans. London: Letts, Son, and Steer. 


WE are by no means surprised that a second edition of this able work should 
so soon have been required by the public; and Mr. Evans has added so much 
valuable matter to the contents, that a large sale for the book will be ensured, 
even amongst those who already possess the first edition. To those who have 
not seen ‘The Commercial Crisis,’ we shall be rendering a service by calling 
their attention to it; for no work has recently appeared which gives such 
useful and interesting information respecting the important era to which it refers 
as this volume by Mr. Evans. Merely as a collection of statistics, it will long 
be regarded as a valuable book for the counting-house and the library of every 
commercial man in every part of the globe; but it is not a collection of sta- 
tistics only : it is a history which every one may study with advantage, and is 
so full of interesting matter, that it will be as agreeable to the general reader 
as to those who refer to it for advice and information. It is unnecessary, per- 
haps, that we should thus notice a work which has already become so well 
known and appreciated ; but this edition has been so much enlarged and 
improved, and every page has evidently received so careful a revision, that it 
is worthy of a more lengthened review than we can afford it. 

In addition to other valuable information, Mr. Evans has given a list of the 
dividends paid, and expected to be paid, on the principal estates referred to in 
his list of stoppages during the panic—a kind of information not to be obtained 
elsewhere, and which only Mr. Evans’s position in the commercial world has 
enabled him to obtain. 
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Tables for Calculating Shares in Railway, Canal, Gas, Mining, Insurance, and 
other Companies, at any price; to which is annexed a Comprehensive Table of 
Income-tax. By R. Edwin Robinson. (Third Edition). London: Effingham 
Wilson. 

We liave already had occasion to speak very favourably of these Tables ; and 
the fact, as stated in the preface to the present edition, that “ although the 
work has been in constant and daily use for nearly four years, not a single 
error has been discovered,” is a proof that the commendation was well deserved. 
We need only add, that although the book has thus increased in value, the 
author has reduced the price from 10s. 6d. to 7s. 6d. per copy. 


The Railways of the United Kingdom. By Harry Scrivenor. London: 
Longman and Co. 

We must content ourselves this month with merely announcing the publica- 
tion of this important work; and in our next, will endeavour to give some 
account of its valuable contents. The work is a complete encyclopedia of 
railway information and statistics. 





Hotes of the Month. 


Bank oF ENGLAND Directors ror 1849-50,—The following is the 
House List of Governors and Directors of the Bank of England for the year 
from the 10th and 11th April last, viz. :—For Governors—Henry James Pres- 
cott, Esq., Governor; Thomas Hankey, jun., Esq., Deputy-Governor. For Di- 
rectors—Thomas Baring; Henry Wollaston Blake; Arthur Edward Campbell; 
William Cotton; Bonamy Dobree ; Charles Pascoe Grenfell; John Benjamin 
Heath; John Gellibrand Hubbard ; George Lyall, jun.; James Malcolmson ; 
Thomas Masterman; Alexander Matheson; James Morris; Sheffield Neave; 
George Warde Norman; John Horsley Palmer; James Pattison; Sir John 
Henry Pelly, Bart.; Thomas Charles Smith; William Thompson, Alderman; 
Thomas Tooke, jun.; Thomas Matthias Weguelin; Francis Wilson; Henry 
Hulse Berens. 





Foreicn Loans.—GoveRNMENT CircuLaAr.—The following circular 
has been addressed by Lord Palmerston to the several attachés of the Foreign 
Office abroad :—“ Foreign Office, January, 1848.—Her Majesty’s Government 
have frequently had occasion to instruct her Majesty’s representatives in 
various foreign states to make earnest and friendly, but not authoritative, 
representations in support of the unsatisfied claims of British subjects who are 
holders of public bonds and money securities of those states. 

“As some misconception appears to exist in some of those states with 
regard to the just right of her Majesty’s Government to interfere authorita- 
tively, if it should think fit to do so, in support of those claims, I have to 
inform you, as the representative of her Majesty in one of the states against 
which British subjects have such claims, that it is for the British Government 
entirely a question of discretion,-and by no means a question of international 
right, whether they should or should not make this matter the subject of 
diplomatic negotiation. If the question is to be considered simply in its 
bearing upon international right, there can be no doubt whatever of the perfect 
right which the government of every country possesses to take up, as a matter 
of diplomatic negotiation, any well-founded complaint which any of its subjects 
may prefer against the government of another country, or any wrong which 
from such foreign government those subjects may have sustained; and if the 
government of one country is entitled to demand redress for any one indi- 
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vidual among its subjects who may have a just but unsatisfied pecuniary claim 
upon the government of another country, the right so to require redress 
cannot be diminished merely because the extent of the wrong is increased, 
and because instead of there being one individual claiming a comparatively 
small sum, there are a great number of individuals to whom a very large 
amount is due. 

“It is therefore simply a question of discretion with the British government 
whether this matter should or should not be taken up by diplomatic negotia- 
tion, and the decision of that question of discretion turns entirely upon British 
and domestic considerations. 

“It has hitherto been thought by the successive governments of Great 
Britain undesirable that British subjects should invest their capital in loans to 
foreign governments instead of employing it in profitable undertakings at 
home; and with a view to discourage hazardous loans to foreign governments 
who may be either unable or unwilling to pay the stipulated interest there- 
upon, the British Government has hitherto thought it the best policy to ab- 
stain from taking up as international questions, the complaints made by 
British subjects against foreign governments which have failed to make good 
their engagements in regard to such pecuniary transactions. 

“For the British government has considered that the losses ‘of imprudent 
men who have placed mistaken confidence in the good faith of foreign govern- 
ments would prove a salutary warning to others, and would prevent any other 
foreign loans from being raised in Great Britain except by governments of 
known good faith and of ascertained solvency. But nevertheless, it might 
happen that the loss occasioned to British subjects by the non-payment of 
interest upon loans made by them to foreign governments might become so 
great that it would be too high a price for the nation to pay for such a warning 
as to the future, and in such a state of things it might become the duty of the 
British government to make these matters the subject of diplomatic negotia- 
tion. 

“In any conversation which you may hereafter hold with the 
ministers upon this subject, you will not fail to communicate to them the 
views which her Majesty’s Government entertain thereupon, as set forth in 
this dispatch. Iam, &c. (Signed) ‘“ PALMERSTON.” 


The publication of the Board of Trade Returns for the month, and four 
months ending the 5th May, give satisfactory proof of that progressive improve- 
ment of the trade of the country which has been observable for some time past, 
and which confirms the favourable accounts lately received from the manufac- 
turing districts. The City Editor of the Morning Chronicle remarks, that when 
compared with the corresponding month of last year, the exports show an 
increase of £459,086, and on the first four months of this year there is an 
increase of 1,596,786. It must, however, be remembered that the revolutions 
of last year caused a serious diminution of our export trade, and therefore the 
comparison, however favourable, may not be altogether sound ; but on turning 
to the corresponding period of 1847, it is most satisfactory to see that there 
is likewise an improvement to the extent of £678,678; and when the still 
disturbed state of the Continent is taken into consideration, and the great 
drawback to which our commerce with Germany has been subjected by the 
blockade of the Elbe, it is a matter of surprise to see so very favourable a 
return of our foreign trade as is thus presented. 


Rate oF DivipEND PAID ON THE FUNDS AND SHARES AT PRESENT 
Prices.—The Duily News, in its City Article, gives periodically a table 
similar to the following, showing the return to be obtained from investments 
in any of the stocks specified at the prices quoted. We think this feature in 





































Monetary Intelligence. 413 





the City Article ‘interesting, and that it must be useful to a large class of 
readers. 

The following calculations show the rate per cent. per annum yielded by the 
various securities cited at the average of the prices stated. Where the asterisk 
(*) is placed, it is to be understood that the share rate of dividend is less the 
income-tax :— 


Three per Cent. Consols—average _ .. 91% yield per cent. #3 5 7 
Three per Cent. Reduced ax os 3 5 7 
Three-and-a-Quarter per Cents... os oan ; 3.10 64 
Bank Stock (div. 9 per cent.) ae .. 194 = 412 93 
Exchequer Bills (int. 2d. per day) . - Se + 219 6} 
Lancashire and Yorkshire Railway® (dividend 

5 per cent.) : co CZ me 615 93 
Great Western* ( div. 6 id. ) 79 fa 7 11 «103% 
London and South-Western* (div. 5 id. ). 353 ss 7 010 
London and Brighton* (div. 4 3-5 id. ) .. 36R = 6 5 2 
London and North-Western* (div. 7 id.) .. 127 = 510 23 
Midland* (div. 5 id.).. .. 69 7 411 
York and North Midland* (div. 6 id. ) o oo = 9 7 6 
York, Newcastle, and Berwick* (div. 6 id.) 20% Pe 7 4 6% 








Appointments and Changes in Banks, 


Lonpon AND County BANnk1InG Company.—Mr. Whitbread Tomson, 
late cashier at Chelmsford, has been appointed manager of the Leighton 
Buzzard branch, vice Mr. F. W. Fryer, who has retired from the service of the 
Company. 

THe Union Bank or Scorhanp — KitMarnock Brancu.— Mr. 
Robert Gairdner has been appointed to sign as joint agent here, along with 
Mr. C. D. Gairdner, the present agent. 

KNARESBOROUGH AND CLarRo Bankine Company.—Mr. J. S. Oliver 
has been appointed manager at Knaresborough, vice Mr. Jno. Hall, who has 
retired into private life. 











Monetary Entelligence. 


REVIEW OF THE MONEY MARKET FOR THE MONTH OF 
JUNE 1849. 

THERE is very little to be said in writing the history of the money market 
during the present month. For a time the prices of the funds were disturbed 
very partially by the abortive attempt at insurrection in Paris on the 13th 
June. The shock, however, was as transient as it was slight; and as will be 
seen by our usual tables, there have been few material variations in the value 
of any important class of securities. The alterations that have occurred, have 
been on the side of higher prices. 

On the 30th May (1849), the East India Company issued a notice (inserted 
at length in another page), which reduces the rate of interest on India Bonds, 
from 4} to 3} per cent. per annum from 3rd June, 1850. During the intervening 
year the present rate of 4} per cent. will be paid, but notice of renewal must 
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be given by the holders before 30th November next. The termination of the 
war in the Punjaub, and the exceeding abundance of capital in London, have 
enabled the Court of Directors to make this reduction. It must not be sup- 
posed, however, that the financial prospects of the Company are quite freed 
from the possibility of a loan, or a further issue of bonds. India Bonds, even 
at 33 per cent., are an investment very well worthy of attention. 

In the railway share market there has been no important occurrence. Mr. 
Hudson has now either resigned, or been ejected from, all his chairmanships ; 
and in three of them, the York and North Midland, the Midland, and the 
Newcastle Companies, Committees of Investigation have been some weeks at 
work. If the reports of these Committees are ably and fairly prepared, there 
will be some chance of adjusting the market price to the worth of the property. 

We annex our usual list of the leading quotations :— 


23rd March, 11th May, 22nd June. 


1849, 1849, 1849. 
Newcastle and Berwick oo. we ‘i 20 “é 21 
York and North Midland .. 48 m 32 ‘bi 33 
Eastern Counties’ .. -» 103 - 8 - 83 
Lancashire and Yorkshire .. 66 oa 62 i 68 
London and North-Western .. 134 ea 128 oy 130 
London and South-Western .. 38 bei 34 ci 36 
Brighton ie se ee ss 37 ry 37 
Midland ae ~~ a we 65 = 70 
Great Western ma o © ne 82 on 80 





THE STATE OF TRADE. 


We have been very glad to observe, throughout the month, a gradual im- 
provement in the tone of the reports from most parts of the manufacturing 
counties. There is every evidence that a quiet healthy business is in pro- 
gress. The official returns of the Board of Trade confirmed this throughout. 
They exhibit a considerable increase in the importations of raw materials, of 
foreign and colonial produce, and in the exportations of British goods. 





THE CORN TRADE. 
The averages for England and Wales have been— 


Corresponding 

Weeks Weekly Six Weeks’ Six Weeks 
ended, Qrs. sold. average. average. Duty. Last Year. 
1849. ee & Se «& a «& a 
May 12 .. 86,838 .. 45 3 .. 45 2 ‘oc. €&2y 
» 19 .. 71,204 .. 449 .. 45 3 [2 “as 
~ 2s Age. #26... 6 sd 10. @ 1 
jemc 2... Gofl .. BD. @ 4 ré. @H 
» 9 . 80,090 .. 44 6 .. 45 1 10... 48 7 
ca i aa 72,406 .. 4 2 .. 44 8 1 0 48 1 


The following figures exhibit the importations to the date of the last 


returns :— 
Wheat. Other Grain. Total. 


Qrs. Qrs. Qrs. 
Thirty-five weeks ended 9th May, ar 
1849 ws ‘i - .. 3,014,778 2,824,693 5,837,571 
Five weeks ended 13th June, 1849 =... 322,320 383,764 706,084 








3,337,098 3,208,457 6,543,455 
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And the following have been the average weekly entries :— 





Wheat. Other Grain. Total. 
Qrs. Qrs. Qrs. 
Thirty-five weeks ended 9th May, 
SR ag <x eurhintalen oom Rbesueedees 86,000 80,000 166,000 
Five weeks ended 13th June, 1849... 64,400 76,700 141,100 
ONE 5666 5b. 665s cobs seedeseess 21,600 3,300 24,900 








Since the 16th June there has been an advance in the corn markets equal 
to 2s. or 3s. per quarter, and it is not improbable that we have seen decidedly 
the lowest point in the value of the article. The deliveries from the farmers 
continue to be very small; it is believed, upon good grounds, because their 
stocks of grain are reduced to a very unusual point of exhaustion, and evi- 
dence is not wanting that a similar state of things prevails to some extent on 
the Continent. 

During June the weather has been changeable, and the temperature has 
undergone very great variations. On the whole, however, it has been a favour- 
able month for the growing crops; and we hear from nearly all quarters a 
favourable account of the corn fields. 





BANK OF ENGLAND. 


The weekly returns have been— 


LIABILITIES. 
Date. Public Private Total Total 
1849. Circulation. Deposits. Deposits. Deposits. Rest. Liabilities. 


May 12 20.14 .. 379 .. 10.75 .. 14.54 .. 3.15 .. 37.85 
» WW Ws... 4... Se .. Me. 2 .. Bae 
» @ We. 8 .. O76 .. Le .. 3B... Be 
June 2 19.44 .. 5.64 .. 9.70 .. 15.35 .. 3.16 .. 37.89 
'< 9 939 .. 6B. S62 .. 176 .. 210 .. OO 
» 6 WOl.. G73 .. 956 .. SB .. 31 .. Bae 


ASSETS. 
Bullion in Bullion in 
Date. Public Private Banking De- Issue De- Total Total 
1849. Securities, Securities. partment. partment. Bullion. Assets. 
May 12 14.08 .. 9.46 § 4.96 .. 1430 .. 37.86 


» 19 1408 .. 938 .. 963 .. 4.72 .. 1435 .. 37.76 
» 26 14.17 .. 929 .. 992 .. 448 .. 1440 .. 37.85 
June 2 14.17 .. 9.27 .. 1008 .. 4.36 .. 1444 .. 37.89 
» 9 1417 .. 9.17 .. 1052 .. 4.13 .. 14.65 .. 38.00 
» 16° 1431 .. 9.18 .. 10.97 .. 398 .. 1495 .. 38.44 


The continued decline in the column of the private securities is a good index 
of the condition of tie rate of interest. The amount of £9,170,000 of private 
securities, on the 9th June, is the smallest that has occurred in the returns of 
the Bank for five or six years; and in the same manner, £14,310,000 of 
public securities is larger than has occurred under ordinary circumstances for 
about the same period. The railway deposits of 1845 and 1846 were excep- 
tional cases. 

For first-class three months’ paper, the rate of discount ranges at about 2 to 
2} per cent., and the bankers are not always able to take money at 2 per cent. 
on call. In Scotland, the bankers have reduced their rate of interest on fixed 
deposits to 2 and 23 per cent. per annum. 
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ISSUE DEPARTMENT. 


Bank of England Weekly Returns, 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows. 









































Government securities (including | 
Dead Weight Annuity) .... 


Other securities 




















34,080,968 | 34,429,784 


14,175,507 
9,723,675 
9,648,040 

882,562 


14,315,468 
| 9,731,825 
10,094,240 
882,089 


} 1849. 1849. 1849. | 1849. 
| May 26th. | June 2nd. | June 9th. | June 16th. 
| | 
. | # # | £ | £ 
ee | 27,500,135 | 27,553,565 | 27,770,200 | 28,065,695 
Government ERI epee 11,015,100 11,015,106 11,015,100 | 11,015,100 
Other securities err 2,984,900 | 2,984,900 2,984,900 | 2,984,900 
Gold coin and bullion 13,176,566 | 13,231 "S08 13,448,731 | 13,744,226 
CEE cnccwksndowccoes | 323,569 | 322,169 321,469 321,469 
| 27,500,135 27,553,565 27,770,200 28,065,695 
| | 
BANKING DEPARTMENT. 
1849. | 1849. 1849. 
May 26th. June 2nd. | June 9th. | June 16th. 
z F i 
Proprietors’ capital............ 14, 553, 000 | 14, sts, 000 | 14,553,000 | 14,553,000 
Ra Een 3,151,602 2 | 3, 103,586 3,103,541 3,109,892 
Public deposits (including Ex- | 
chequer, Savings’ Banks, Com- 
missioners of National Debt, 
and Dividend Accounts) 5,370,855 5,640,619 6,181,026 6,731,437 
Other deposits...........0..0. 9,755,000 9,707,778 9,526,150 9,556,938 
Seven day and other bills .. 1,110,332 1,075,985 1,066,067 1,072,355 
33,940,789 | 35,023,622 





| 33,940,789 34,080,968 


34,429,784 


35,023,622 











Che Exchanges. 








| 
Amsterdam, 3 months} 
Ditto at sight .... 
Rotterdam, short 
Antwerp, 3 months. . 
Hamburgh, ditto.... 
Paris, short 
Paris, 3 months .... 
Marseilles, ditto .... 
Bordeaux, ditto .... 
Frankfort, ditto .... | 
Vienna, ditto........ 
Trieste, ditto........ | 
Madrid, ditto 
Cadiz, ditto 
Leghorn, ditto 
Genoa, ditto 
Naples, ditto........ | 
Palermo, ditto ...... | 
Messina, ditto 
Lisbon, 60 days’ date| 
Oporto: ditto 
Rio Janeiro, ditto .. 


Bankers’ Magazine Appendix, July, 1349. 








June Ist. June sth, June 15th. June 22nd, 
12 2h ; 12 24 12 23 12 23 
124 } 124 121 124 
12 23 | 132 23 12 23 12 23 
25 774 25 85 25 90 25 80 
13 133 13 12 13 12 13 124 
25 50 25 623 25 60 25 45 
25 67 } 25 go 25 80 25 65 
25 70 | 25 80 25 85 25 65 
25 70 | 25 80 25 85 25 65 
122 122 1224 122 
12 18 13 12 40 12 40 
12 18 13 13 45 12 45 
493 | 493 493 49% 
50 | 50 50 50 

31 | 31 20 31 30 80 
26 60 | 26 80 26 90 26 30 
403 | 403 403 404 
1164 } 1163 1164 } 117 
1204 120 1203 1204 
534 534 | 53% | 533 
534 533 | 534 53 
24} 24; 253 25% 








Pursuant to the Act 7 & 8 Victoria, c. 32; 





Bankers’ Weeklp Circulation Returns, 


PRIVATE BANKS. 


extracted from the LonpoN GaZETTES. 





NAME OF BANK. 


| 
Authorised!| 


AVERAGE AMOUNT. 








Issue. any 7 
Apr. 28, May 5. May 12. 
£ | £ £ £ 
1 Andover Bank 17,751 || 12,447 | 11,255 | 11,700 
2 Ashford Bank. . ccccccccccee |} 21,8491] 10,640 | 10,573 9,635 
3 Aylsham Bank .... .-|| 5,854} 5,474 5,611 5,382 
4 Aylesbury Old Bank . || 48,461 | 32,690 | 30,957 | 32,226 
5 Baldock and Biggleswade Bank 37,223); 25,110 | 25,643 | 24,880 
f Barnstaple Bank ... 17,182/| 11,025 | 10,465 | 10,606 
7 Basingstoke and Odikam Bank... 24,730|| 16,134 | 15,988 | 15,471 
8 Bedford Bank. . =| 34,218|| 33,969 | 33581 | 33.409 
9 Bedford and Bedfords shire Bank |} 8,515}} 6,381 6,298 6,436 
10 Bewdley Bank .... 18,597 |} 13,148 | 13,064 | 12,833 
ll Bicester and Oxfordshire Bank. . | 27,090)| 13,220 | 12,908 | 12,718 
12 Birmingham Bank—Attwoods & Co. 23,695 || 23,696 | 23,641 | 23,501 
13 Birmingham and Warwickshire Bk.! 18,132 || 14,822 | 14,442 | 15,025 
14 Blandford Bank . 9,723); 8,345 8,314 7,800 
15 Boston Bank—Garfit and Co. | 75,069 | 732511 | 70,744 | 71,357 
16 Boston Bank—Gcee and Co. ...... |} 15,161 | 12,967 | 13,589 | 14,586 
17 Bridgewater Bank . wad 10 1028 | 6,174 6,074 | 6,184 | 
18 Bristol Bank . ‘ea 48,277 || 33,449 | 33,164 2,664 | 
19 Broseley and Bridgenorth Bank .+ || 26,717 || 20,053 | 19,695 | 19,575 
20 Buckingham Bank . oe -+|| 29,657 || 20,597 | 19,836 | 19,592 
21 Bury and Suffolk Bank . .-.|| 82,362 || 66,079 | 64,078 | 60,400 
22 Banbury Bank ......... imental | 43,457 || 27,765 | 26,384 | 26,005 
23 Banbury Old Bank a 55,153 |] 28,259 | 27,972 | 27,790 
24 Bath City Bank . 4,572 2,812 2,775 2,863 
25 Bedfordshire Leighton ‘Buzzard Bk. 36,829 |] 35,164 | 33,396 | 31,177 
26 Birmingham Bank—Taylor& sient 38,816 || 355499 | 35,134 | 34,424 
27 Bradford Old Bank , | 12,676] 12,478 | 12,277 | 13,211 
28 Brecon Old Bank . -i} 68,271 | 49,204 | 53,510 | 57,370 
29 Brighton Union Bank ere oa 33,794 || 30,175 | 30,080 | 28,924 
30 Burlington and Driffield Bank . -- || 12,745 | 10,240 | 10,808 | 10,893 
31 Bury St. Edmund’s Bank. --|| 3,201 2,321 2,236 2,232 
32 Bromsgrove Bank . .| 16,799 12,644 12,295 | 11,649 
33 Cambridge Bank— Mortlock & Son’ s| 25,744'| 18,916 | 19,492 | 18,852 
34 Cambridge and  eoppcuens Bk. | 49,916 | 43,401 | 43,208 | 41,933 
35 Canterbury Bank ..... --+-| 33,671'| 25,500 | 26,048 | 24,275 
36 Carmarthen Bank ..............|| 23,597 | 13,740 | 13,482 | 13,326 
37 Chertsey Bank pcenaeeceneiranned 3,436 | 3,216] 2,972 | 2,706 
38 Colchester Bank. cosccs 20,008 | 14,925 | 14,823 14,825 
39 Colchester and Essex Bank ...... | 48,704 | 31,616 | 30,714 | 30,935 
40 Cornish Bank..............--.-}) 49, 869 | 332249 | 34,040 | 34,456 
41 Coventry Bank ............-.+.]/ 12,045'| 7,525 | 7,417] 7,370 
42 City Bank, Exeter..............|| 21,527 | 16,207 | 16,413 | 16,464 
43 Craven Bank seeccesnceseceh Seema 129388 | 96,4398 | 99,382 
44 Christchurch Bank. . mrevieieettel 2,840 | 210 175 | 175 
45 Cardiff Bank ..... 7,001) 6,750 6,975 7,116 
46 Chepstow Old Bank . seeeel! 9,387) 75353 | 75573 | 7,823 
47 Derby Bank—Messrs. "Evans | 13,332 '| 12,258 | 12,062 | 12,088 
48 Derby Bank—Smith and Co. 41,304 | 39,052 | 38,355 | 37,411 
49 Derby Old Bank -eeee|| 27,237 |] 25,724 | 26,064 | 27,035 
50 Devizes and Wiltshire Bank . 20,674 || 11,591 | 10,804 | 11,128 
51 Diss Bank . | 10,657|| 9,865 | 10,063 | 10,037 
52 Doncaster Bank and Retford Bank ' 77,400)| 57,172 | 56,686 

















56,181 




















WEEKLY RETURNS OF BANKS OF ISSUE, 

















laleteaal AVERAGE AMOUNT. 
NAME OF BANK. ee — ————. 
| Apr. 28. | May 5. | Mayl2. {| May 19. 
| 
| £ | £ | ei #@.i 24 
53 Darlington Bank ..........-...|| 86,218) 732852 | 752475 , 80,248 | 78,880 
54 Devonport Bank ..............|| 10,664 | 10,247 | 10,365 | 10,080 | 9,845 
55 Dorchester Old Bank ..........|| 48,807]| 44,080 | 43,465 | 42,630 | 42,920 
56 East Cornwall Bank ..... 112 280] 83,280 | 79,121 | 79,124 | 79,876 
57 East Riding Bank ... 53,392) 46,472 | 47,505 | 47,663 | 47,122 
58 Essex Bk. ae Stortford Bk. | 69,637 || 41,506 | 42,189 | 41,451 | 40,032 
59 Exeter Bank.. | 37,894]| 28,511 | 27,205 | 27,444 | 25,993 
60 Fakenham Bank . a 24,293|| 19,080 | 19,216 | 18,055 | 18,150 
61 Faringdon Bank & Bk. of Wantage 8,977 | 4:944 | 4,730} 5,020 | 4,560 
62 Farnham Bank....... . || 14,202)| 9,270 9,310 | 8,950 | 10,103 
63 Faversham Bank ..............|| 6,681 | 42290 | 45377 | 3,992 | 45450 
64 pn, ae ea | 6,322 || 5,582 | 55225 | 5,617 | 4,914 
65 Guildford Bank .... | 14,524]) 95731 | 14,218 | 13,126 | 11,889 
66 Grantham Bank—Hardy & Co. . . || 30,372 | 26,802 | 26,060 | 26,655 | 28,704 
67 Hastings Old Bank . i 38,038 || 23,954 | 23,411 | 23,259 | 22,752 
68 Hereford City and County Bank. . || 22,364 | 13,847 | 13,626 | 13,339 | 13,633 
69 Hertford and Ware Bank ... | 23,635 || 18,336 | 18,086 | 18,077 | 16,293 
70 Hull & Kingston-upon-Hull Bank | 19,979] 19,825 | 20,484 | 19,310 | 17,986 
71 Huntingdon Town & County Bank) 56,591)! +1529 | 40,684 ; 38,891 | 38,448 
72 Harwich Bank . ere “| 5,778|| 52339 | 55144 | 5,266 | 4,875 
73 Hemel Hempstead Bank. . . || 23,842 22,245 | 22,399 | 22,490 | 21,809 
74 Hertfordshire, Hitchen Bank ....|| 38,764 | 349277 | 33.685 | 33.859 | 32,607 
75 Hereford, Ross, & Archenfield Bk. 27,625 || 19,220 | 18,830 | 18,245 | 18,343 
76 Ipswich Bank . | 21,901|| 20,283 | 20,124 | 20,170 | 20,150 
77 Ipswich & Needham Market Bank 80,699 || 64,072 | 62,918 60,027 | 58,920 
T 78 Kentish Bank . 4 19,895 | 115745 | 10,594 | 10,175 | 11,074 
79 Kington and Radnorshire Bank . || 26,050}) 17,280 | 16,664 | 16,620 | 17,462 
80 Knighton Bank .... veeess{! 9,090 | 8,710 | 7,885 | 7,800; 8,002 
81 Knaresborough Old Bank eal 21,825 || 19,410 | 19,532 | 19,672 | 19,765 
82 Kendal Bank ek ss 44,663 || 41,773 | 432548 | 43,060 | 43,090 
83 Kettering Bank .:.. .. || 9,192] 7,648 75399 75438 8,000 
84 Lane End Staffordshire Bank . --|| 5,624), 55415 | 55433 | 55376 54392 
85 Leeds Bank . «+++ || 53,357 || 495276 | 50,732 | 52,989 | 52,675 
86 Leeds Union Bank ce vccecccece |, 37,459|] 342008 | 36,251 | 36,174 | 35,176 
875 Leicester Bank................ H 32,322 |) 29,838 | 28,644 | 28,760 | 30,320 
88 Lewes Old Bank .............:|| 44,836) 30,702 | 29,684 | 29,426 | 29,043 
89 Lichfield Bank.. se eeceeeee|} 22,786]] 20,120 | 19,110 | 17,658 | 17,628 
90 Lincoln Bank ...... - 100,342) 89,845 | 91,707 | 91,690 | 95,520 
91 Llandovery Bank & Llandilo Bank) 32,945 |) 11,436 | 11,737 | 46,726 | 17,584 
92 Loughborough Bank .{| 7,359]} 6,872 | 6,873 | 72138 | 7,115 
93 Lymington Bank . ; || 5,038)| 3,128 2,884 | 3,080 3043 
94 Lynn Regis and Lincolnshire Bank)| 42,817 |) 35,22 351709 | 36,440 | 35,604 
95 Lynn Regis and Norfolk Bank . -|, 13,917|) 11,909 | 11,733 | 11,195 | 10,555 
96 Macclesfield Bank ..... -+|| 15,760}) 13,273 | 131570 | 13,089 | 13,225 
97 Manningtree Bank . || 7,692|/ 4,860 | 45715 | 4,639 | 4,530 
98 Marlborough Bank . ; | bent 13,078 | 12,046 | 11,692 | 11,847 
99 Marlboro& North Wilts ih. New Bk.| 12,490|| 7,589 | 7,019 | 6,935 6,876 
100 Merionethshire Bank ..... i! 10,906|| 7,961 | 7,762 | 8,417 9,471 
101 Miners’ Bank ..... ‘| 18,688 | 135425 | 12,542 | 12,437 | 12,409 
102 Monmouthsh. Agricul. & Com. Bk.|| 29, 335 || 26,215 | 27,186 | 27,780 | 25,205 
103 Monmouth Old Bank . | 16 1385 || 11,421 | 12,652 | 12,819 | 12,670 
104 Monmouthshire NemportOid E Bank 8. 600 || 8,624 | 8,111 | 7,443 | 7,863 
105 Newark Bank . .. || 28,788 ]) 25,691 | 26,941 | 26,391 | 27,813 
106 Newark and Sleaford Bank.. . || 51,615 ]| 54,043 | 52,541 | 49,880 | 49,038 
107 Newbury Bank. secseecee. || 36,787 I] 20,364 | 19,999 | vere 17, 500 
108 Newmarket Bank. weececese | 23,098]! 21,062 | 21,534 1,204 | 21,192 
109 Norfolk and Suffolk Bank . cowreell Saeed | 3,238 3,298 31287 3,401 

















} 


| 
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ESET, | suthorisea|| epten: AVERAGE AMOUNT. _ 
|} Apr.2g. | May 5. May 12. | May 19. 
| £ = = £ £ 

110 Norwich Crown Bank .......... |; 45,120|) 42,285 | 41,313 | 39,803 | 40,349 16 
111 Norwich and Norfolk Bank.. || 75,372); 63,752 | 63,407 | 61,649 | 61,609 16 
112 Nottingham & Nottinghamsh. Bk.. 10,866|| 6,873 | 7,578 | 6,759 | 8,157 16 
113 Nuneaton Bank .... aware 5,898 || 3,852 | 3,635 3,660 2,926 17 
114 Naval Bank, Plymouth | aauainell 27,321 | 22,896 | 22,833 | 22,163 | 21,593 Mj 
115 New Sarum Bank ............|! 15,659] 14,373 | 13,281 | 12,669 12,662 1 
116 Nottingham Bank ............| 31,047|| 30,706 | 29,880 | 29,964 | 30,067 
117 Oswestry Bank................)| 18 471) 12,155 | 13,185 | 12,783 | 12,699 1 
118 Oxford Bank ................|| 14,277]] 8,790 | 8,880 | 95572 | 9,474 L 
119 Oxford Old Bank ............ |) 34,391)| 30,842 | 31,776 | 315426 | 30,490 1 
120 Old Bank Tonbridge ..........|, 13,183) 8,107 | 7,865 | 7,485 | 4,237 1 
121 Oxfordshire Witney Bank ......) 11,852] 9,652 | 9,499 | 9,214 | 9,372 1 
122 Pease’s Old Bank, Hull ........| 48,807)| 40,818 | 39,530 | 392793 | 39,353 1 
123 Penzance Bank...... 11,405 || 10,320 | 10,765 | 10,720 | 9,985 
124 Peterborough Bank— Yorke & Co. 12,545 || 9,381 8,950 | 8,954] 8,819 1 
125 Peterborough Bk. ° eemaenens 12,832 || 1,680 1,375 | 15175 | 1,122 ] 
126 Pembrokeshire Bank ...... 12,910|| 7,887 | 8,345 | 8,762 | 9,561 1 
127 Reading Bank—Simmonds & ‘Co. 37,519 || 27,310 | 27,825 | 26,671 | 27,007 ] 
128 Reading a 43,271|| 28,038 | 29,449 | 28,569 | 27,746 
129 Richmond Bank, York ....... 6,889 || 6,004 | 6,418 | 5,973 6,371 
130 Ringwood and Poole Bank ...... || 11,856!} 10,703 9,961 | 9,637 9,321 
131 Rochdale Bank. . 5,590 5,266 5,175 | §,218 5,160 
132 Rochester, Chatham, & Strood Bk. 10,480 || 9,179 8,941 8, 386 7,996 
133 Royston Bank ................'| 16,393 || 13,423 | 13,120 | 12,800 | 12,164 
134 Rugby Bank................ ++, 17,250] 15,105 | 15,102 | 13,634 | 13,333 
135 Rye Bank. . ae ..+- |; 29,864 }] 14,730 | 14,254 | 14,091 | 13,429 oo 
136 Reigate and Dorking Bank . a 13.700 || 10,253 | 10,496 | 10,422 | 10,135 
137 Ross Old Bank, Herefordshire 4,420|| 3,975 4,089 | 4,562] 4,226 


138 Saffron Walden & North Essex Bk.|| 47,646 |} 30,057 | 30,112 | 29,303 | 27,322 
139 Salop Bank . -— ; .. || 22,338 |] 15,766 | 11,826 | 11,845 | 11,3718 
140 Scarborough Old Bank ........ 24,813|| 21,150 | 21,238 | 21,200 | 20,953 
141 Shrewsbury Old Bank..........'| 43,191 1 31,222 | 32,7587 | 32,048 | 30,029 
142 Sittingbourne and Milton Bank ..\| 4, 789)| 25952 | 2,518 2,234 | 2,321 
143 Southampton Town & County Bk.|| 18,589)| 12,865 | 12,937 | 13,214 | 12,215 
144 Southwell Bank ‘ . 14, 744 || 13,893 | 13,910 | 13,120 | 13,841 
145 Southampton and Hampshire Bank | 6,770!) 4,143 4,155 3,918 3,807 
146 Stone Bank . Seba ee ane 9,154); 25545 25497 25339 2,000 
147 Stourbridge Bank. . s-cvseccecoe|] SOsROUH EBpS2S | 82,956 | 135853 


| 10,953 
148 Stafford Old Bank ..... .. || 14,166]| 12,050 | 12,178 | 12,1837 | 12,130 
149 Stamford and Rutland Bank . | 31,858 |) 27,926 | 27,945 | 29,707 | 28,434 
150 Stourbridge Old Bank.. | 17,560|| 16,695 | 17,367 | 17,596 | 17,761 
151 Shrewsbury and Welsh Pool Bank: 25,336 | 23,968 | 23,717 | 23,000 | 21,765 
152 Taunton Bank . seeeeceee|| 29,799)| 20,226 | 19,984 | 19,72 18,989 
153 Tavistock Bank. ce eseavcieccecel] SEMOE|| 9,682 | 99197 8,702 | 8,252 
154 Thornbury Bank ..............!| 10,026)! 7,012 7,104 | 6,990 6,955 
155 Tiverton and Devonshire Bank .. |! 13,470 7,918 | 75735 7,615 6,836 
156 Thrapstone and Kettering Bank..), 11,559|| 10,781 | 10,871 | 11,209 | 10,645 


157 Tring Bank and Chesham Bank .. || 13,531 


12,865 | 12,797 | 12,985 | 12,980 
158 Towcester Old Bank ..........{ 10,801 


8,286 | 7,902 | 7,905 | 7,805 











159 Union Bank, Cornwall ........'| 17,003 | 7,409 8,483 | 7,661 7,887 
160 Uxbridge Old Bank............|, 25,136)) 19,162 | 18,431 | 17,180 | 17,521 
161 Wallingford Bank .... 17,064, 6,797 | 6,151 | 6,260] 6,280 
162 Warwick and Warwic kshire Bank 30,504, 23,011 , 22,716 | 22,129 21,641 
163 Wellington Bank. Somerset ..../) 6,528) 5,021 4,901 | 4,637 | 4,463 
164 West Riding Bank ............' 46,158 | 40,527 | 39,785 | 40,307 40,463 
165 Whitby Old Bank .... 14,258 | 12,400 | 12,281 | 12,628 13307 





166 Winchester, Alresford & Alton Bk.) 25,892 19,678 | 19,319 | 19,458 | 18,786 
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NAME OF BANK. Authorised ae AVERAGE AMOUNT. = 
Apr. 28. | May 5. May 12. May 19. 
| 
£2] 2 £ £ 
7 Winchester and Hampshire Bank | 6,737 32859 | 3,840 3,780 35563 
Weymouth Old Bank . 16,461 | 14,919 | 14,222 , 14,556 | 14,023 
Wirkesworth and Derbyshire Bank | | 37,602 | 33,661 | 335647 | 322703 | 31,555 
Wisbech and Lincolnshire Bank. . || 59,713} 49,605 | 50,784 49,538 | 47,950 
Wiveliscombe Bank. . | 7,602!; 5,402 5,067 | 5,328 6,480 
Wolv ~ da Bank— _Goodricke | | 
& Co. 14,180)) 12,261 | 13,447 | 13,321 | 12,532 
Worcester Bank CTT 9,834 9,258 9,133 95793 
Worcester Old Bank .......... $7,448; 69,561 | 68,518 | 66,757 | 66,460 
+ Worcestershire Bank ..........)| 14,309} 9,370 9,985 | 95705 9, 300 
Walsall Old Bank — 19,937 || 2,034 1,998 1,926 | 1,910 
7 Warminster and Wiltshire Book. 24,896), 14,580 | 14,410 | 13,955 , 13,763 
Wolverhampton Bank—R. & Ww | | 
Fryer ... vee+ | 11,867] 11,167 | 12,083 | 11,359 | 11,255 
Yarmouth and Suffolk Bank «+--+ | 53,060; 40,822 | 39,474 | 37,280 | 37,164 
Yarmouth, Norfolk, & Suffolk Bk.| 13,229|| 11,561 | 11,802 | 11,554 | 11,202 
Yeovil Old Bank . oc eece 1 Se 466 | 450 437 425 
2 York Bank ..............+-.- | 46,387) 40,602 | 41,430 | 40,256 | 39,722 
JOINT STOCK BANKS. 
1 Bank of Westmoreland..........!| 12,225 | 9,635 | 10,061 9,877 | 10,125 
2 Barnsley Banking Company .. 9,563| 7,647 | 8,366 | 8,113 | 9,227 
Bradford Banking Company...... 49,292| 47,988 | 50,853 | 52,462 | 45,754 
Bilston District Banking Company 9,418) 9,313 8,775 9,008 95416 
Bank of Whitehaven... .. .. 32,681 | 27,899 | 27,704 | 27,590 | 28,246 
Bradford Commercial B: anking Co. 20,084} 18,324 | 17,560 17,268 | 18,286 
Burton, Uttoxeter, and Staffordshire: | 
Union Bank .... 60,701} 57,410 | 57,365 | 55,861 | 54,458 
8 Chesterfield & N i. Derbysh. "Bk. Co. 10,421} 10,446 | 10,047 | 10,099 | 9,480 
9 Cumberland Union Banking Co. ..|| 35,395] 30,770 | 32,034 | 32,176 | 32,226 
Cheltenham & Glo’stershire Bk. Go. 12,786 9,105 9,100 | 9,102 9, 206 
Coventry & Warwickshire Bk. Co.|) 28,734]: 24,608 | 24,624 | 24,390 | 21,590 
2 Coventry Union Banking Company!) 16,251] 14,950 14,556 | 14,234 | 13,695 
County of Gloucester Banking Co. |/144,352 | 102,939 |1C1,972 | 99,976 | 97,065 
Carlisle & Cumberland Banking Co.) 25,610] 26,701 | 27,310 | 25,907 | 22,487 
5 Carlisle City and District Bank.... || 19,972} 20,524 | 20,898 | 19,529 | 18,887 
5 Dudley & West Bromwich Big. Co.|| 37,696!) 31,622 | 34,075 | 36,528 | 38,905 
7 Derby and Derbyshire Banking Co.|! 20,093|) 18,042 18,375 | 18,974 | 19,455 
Darlington Dist. Joint Stock Bk. Co.) | 26,134, 16,588 | 16,750 | 18,427 18,462 
East of England Bank . -+ || 25,025] 23,689 | 23,857 | 23,965 | 233227 
Gloucestershire Banking Company! 1155, "920 | 135,615 |1335470 |132,455 |136, 133 
Halifax Joint Stock Bank.. -+|) 18,534 ]) 15,285 | 15,766 16,035 | 15,994 
2 Huddersfield Banking Company -- || 37,354]! 36,120 34,460 | 37,267 | 39,321 
Hull Banking Company ........ | 29,333 |; 28,280 | 28,799 | 28,809 | 29,472 
Halifax Commer: tial Banking Co... || 13,733 9,582 | 95426 9,471 9,187 
Halifax & Huddersfield Union Bank'| 44,137]|| 31,090 | 31,291 | 32,525 | 32,926 
5 Helston Banking Company . || 1,503 | 1,475 | 1,470) 1,510) 1,450 
Herefordshire Banking Company. “Il 25,047 || 19,625 | 19,675 | 18,502 | 17,920 
Knaresborough and Claro — Co.|| 28,059 |) 23,437 | 23,785 | 24.397 | 25,142 
Kingsbridge Joint Stock Bank....|| 3,952]| 3,043 | 2,875 | 3,139 3,059 
Lancaster Banking Company . |) 64,311 || $0,419 | 62,844 | 62,873 | 63,016 
31 Leeds Banking Company .. - || 23,076 || 21,132 | 23,879 | 21,729 | 21,567 
52 Leicestershire Banking Company .. 86,060 || 76,452 | 79,150 | 75,378 | 76,935 
33 Lincoln and Lindsay Banking Co. 51,620}. 49,507 | 52,802 | 51,658 | 50,195 
34 Leamington Priors & Warwicksh. Bk. 13,875 | 11,359 | 10,651 | 11,302 | 10,560 
39 Ludlow and Tenbury Bank ......) 10,215 10,098 | 10,462 | 10,405 9,768 
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aa || AVERAGE AMOUNT. 
A d 
NAME OF BANK. _— S : (a 
. Apr. 28. | Mays. | May 13. | May 19. 
£ i £ }; € £ 


' £ | 
28,848 | 29,662 
26,035 | 26,325 


36 Moore& Robinson’s Notts. Bank ..|| 35,813 | 39,735 | 29,751 
37 Nottingham and Notts. Banking Co.| 29,477 || 26,660 | 27,852 
38 Newcastle, Shields, and Sunderland) I | 

Union Joint Stock Bank . .. || 84,130) 1,810 | 1,799} 1,785 | 1,780 
39 National Provincial Bk. of England 442,371 ||373,788 |371,700 |365, 700 |366,225 
40 North Wilts Banking Company .. || 63,939|| 46,529 | 45,495 | 44,166 | 44,634 
41 Northamptonshire Union Bank ..| 84,356 || 66,153 | 65,083 | 64,518 | 64,174 
42 Northamptonshire Banking Co. ..|| 26,401 || 20,062 | 20,165 | 19,209 | 18,400 
43 North and South Wales Bank .... | 63,951 /} 24,503 | 


| 25,098 | 25,062 | 23,955 
44 Pare’s Leicestershire Banking Co... | 59,300|| 51,732 | 51,385 | 50,772 | 51,815 





45 Saddleworth Banking Company .. | 8,122|| 2,209 25422 2,466 | 2,266 
46 Sheffield Banking Company .. |; 35,843 || 32,689 | 33,616 | 33,653 | 33,710 
47 Stamford, Spalding & Boston Bk. Co. 55,721 || 535874 | 54,204 | 52,851 | 53,551 
48 Stuckey’s Banking Company .. .. |'356,976 ||285,620 [276,083 266,585 |262,105 
49 Shropshire Banking Company . | 47,951 || 43,240 44, 329 | 2,987 42,203 
50 Stourbridge and Kidderminster Bk.| 56 830 56,530 | 55537! 53,840 | 54,244 
51 Sheffield and Hallamshire Bank ..| 23,524) 21,080 | 20,666 | 20,690 | 20,437 


52 Sheffield & Rotherham Jt. Stock Bk.|! 52,496 || 50,873 | 51,798 | 52,473 | 49,783 
53 Swaledale and Wensleydale Bank.. |) 54,372 || 45,776 | 46,151 | 46,750 | 47,569 
54 Storey’s and Thomas’s Bank......|| 9,714|| 10,030 | 9,479 | 9,130! 9,947 
55 Wolverhampton & Staffordsh. Bank, 35,378 || 30,718 | 32,860 | 34,994 , 36,715 
56 Wakefield and Barnsley Union Bank! 14,604 || 12,135 | 12,215 | 12,231 | 12,315 
57 Whitehaven Joint Stock Bank . ..}) 31,916|| 23,579 | 22,906 | 21,561 | 21,119 
58 Warwick and Leamington Bkg. Co.) 37, 124|| 33,802 | 33,984 | 34,635 | 32,904 
59 West of England and South Wales | 

District Bank. . | 83,535): 71,520 | 71,723 | 71,931 | 69,541 
60 Wilts and Dorset Banking Company 76,162 || 67,690 | 67,684 | 66,448 | 65,680 
61 West Riding Union Banking Co. .. 34.029 | 30,198 | 50,605 | 395337 | 39,954 
| 











62 Whitchurch and Ellesmere Bkg. Co.!| 7,475)|; 35193 | 35073 | 35195 | 25937. 
63 Worcester City & County Bkg. Co. 6,848) 3,832 | 3,813 | 3,681 | 4,042 
64 York Union Banking Company ..|| 71,240! 67,200 66,805 | 65,241 | 67,291 
65 York City and County —e Co. |) 94,695 || 85,694 | 86,513 | 86,615 | 85,220 
66 Yorkshire Banking Company .. .. | 122,532) 120,970 f2ns785 1125, 103 |116,663 
' } 
| | | 
Summarp of the abobe Returns. 
Fixed Issues. {; April28. {| May5. | Mayi2. | May 19 
£ £ £ £ £ 
182 Private Banks ......! 4,812,456 | 3,749,910 | 3,731,503 | 3,730,168 | 3,658,330 
66 Joint Stock Banks .. | 3,409,987 | 9° 835,148 | 2,841,498 | 2,814,433 | 2,791,008 
249 Tetale. «0.05 | 8:222,443 | 6,585,058 | 6,573,001 | | 6,544,601 | 6,449,338 
Average Weekly C Cisculation of these Banks for the month ending May 19th :— 
RNID os ic5 cw Seca ou a nccles ao nares : . £3,717,477 


MINE, concn nsine-nneednavenaecsadatvanee 2,820,522 


Average Weekly Circulation of Private and Joint Stock Banks 
ending as above .......... eee . £6,537,999 
On a comparison of the above with the Returns for the Month ending April 21st 
last, it shows— 
A decrease in the Notes of Private Banks, of .............. £30,677 
A decrease in the Notes of Joint Stock Banks, of .......... 22,204 


Total decrease on the Month ........ £52,881 
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Aud, as compared with the Month ending the 20th May, 1848, it shows— 
A decrease in the Notes of Private Banks, of .............. £129,168 
An increase in the Notes of Joint Stock Banks, of.......... 37,667 


Total decrease, as compared with the same period of last year.. £91,501 


The following appears to be the comparative state of the circulation, with reference to 
the fixed issues :— 


The Private Banks are below their fixed issue..............£1,094,979 
The Joint Stock Banks are below their fixed issue .......... 589,465 
Total BELow the fixed issue................£1,684,444 





trish and Scotch Circulation Returns. 


Average Circulation, and Coin held by the Scorcu and Intsh Banks during the 
four weeks, ending Saturday, the 19th day of May, 1849. 


SCOTCH BANKS. 





| Average 
| Amount of 
\Gold & Silver 


1} Average Circulation during Four Weeks, 
| ending as above. 
Authorised : ce 


Circulation. | £5 and 


a ——~-| Coin held 
| Under £5. 


| during Four 
Total. Weeks ending 


(| upwards, 
| | as above. 


| 
| 
a ee . a fe £ 
| 
| 
| 


NAME OF BANK, | 
! 
| 
| 





Bank of Scotland ........) 
Royal Bank of Scotland .. | 
British Linen Company.. .. | 


300,485 111,440 | 207,755 | 319,195 | 146,121 


183,000 || 68,507 121,881 | 190,389 | 73,622 


263,281 | 405,762 | 131,604 





| 438,024 | 142,481 
Commercial Bk. of Scotland)| 374,880 || 131,393 | 260,788 | 392,182 | 115,138 
National Bank of Scotland |} 297,024 || 89,828 188,238 | 278,066 | 41,621 
Union Bank of Scotland .. || 327,223 || 115,894 | 204,610 | 320,504 | 103,619 
Edinburgh & Glasgow Bk. 82,206 | 130,872 35,240 
Banking Com. in Aberdeen 88,467 31,707 67,404 99,111 375945 


26,009 


136,657 || 48,666 
Aberdeen Town and Co, Bk, 70,133 

| 

} 


| 
52,586 | 78,595 17,070 


| 
North of Scotland Bk. Co. 154,319 || «5,622 81,645 | 137,267 22,157 
Dundee Banking Company 33,451 || 9,095 20,273 29, 368 4,926 
Eastern Bank of Scotland..}/ 33,636 || 11,171 18,071 29,242 55475 
Western Bank of Scotland || 337,938 || 107,280 | 274,789 | 382,069 | 106,525 
Ciydesdale Banking Co. ..|| 104,028 || 22,228 752322 | 97,550 | 30,530 
City of Glasgow Bank ....|| 72,921 | 46,261 64,927 | 111,188 | 46,791 


Caledonian Banking Co. .. 53,434 || 14,760 | 34,093 | 48,853 | 18,090 

Perth Banking Company ..|| 38,656 || 12,998 | 25,338 | 38,336 | 10,956 

Central Bank of Scotland. . | 42,933 || 12,938 27,701 | 40,640 11,391 
| 

| 








Torats (Scotch Banks) .. |/3,087,209 |'1,058,278 |2,070,908 |3,129,189 958,820 
IRISH BANKS, 











Bank of Ireland ........ {3,738,428 ||1,753,425 857,075 |2,610,500 | 814,091 
Provincial Bank.......... } 927,667 || 276,931 337,044 | 613,975 356,598 
Belfast Bank ............|| 281,611 |} 30,827 | 155,096 | 185,923 | 101,711 
Northern Bank ..........|| 243,440 || 28,013 | 136,308 | 164,322 93,606 
Ulster Bank ............|| 311,079 || 20,32 152,650 | 172,976 47,321 
National Bank ..........|| 761,757 206,230 292,537 | 498,767 250,657 
Carrick-on-Suir Nat. Bank || 24,084 || 3,086 5,129 |} 8,215 3,198 
Clonmel National Bank ..|| 66,428 | 15,057 18,152 | 33,210 145233 
Ht | 
Torats (Irish Banks) .. .. |'6,354,494 !'2,333,895 1,953,991 |4,287,888 11,681,415 











CIRCULATION 


RETURNS. 


SUMMARY OF IRISH AND SCOTCH RETURNS TO MAY 19, 1849. 


The Returns of Circulation of the Irish | 


and Scotch Banks for the four weeks end- 
ing 19th May last, when added together, 
give the following as the average weekly 


circulation of these banks during the past | 


month, viz. :— 
Average Circulation of the Irish Banks #4,287,888 
Average Circulation of the Scotch Banks 3,129,189 


Total Average Circulation of these Banks 
for the past month 7,417,077 
On comparing these amounts with the 
Returns for the 
last, they show— 


Decrease in the Circulation of Irish Banks £88,933 


Increase in the Circulation of Scotch Banks 221,274 | 


Total increase last month £132,341 


And as compared with the month ending | 


20th May, 1848, they show— 


Decrease in the Circulation of Irish Banks 
Decrease in the Circulation of Scotch Banks 23,130 


Total decrease on the year £575,904 


month ending 21st April 


552,774 | 


| _ The fixed issues of the Irish and Scotch 
| Banks at the present time, are given in the 
| Banking Almanac, for 1849, as follows .— 

8 Banks in Ireland, allowed to issue. . €6,354,494 
18 Banks in Scotland, allowed toissue 3,087,209 


| 26 Banks in all, allowed to issue 9,441,703 


The following appears, therefore, to be the 
comparative state of the circulation :— 
Irish Banks are below their fixed issue 2,066,606 
Scotch Banks are below their fixed issue 41,980 
£2,024,626 

The amounts of Gold and Silver held at the 
head offices of the several banks, during the 
past month, have been as follows :— 


Gold and Silver held by the Irish Banks #1,681,415 
Gold and Silver held by the Scotch Banks 958,820 


Total below the fixed issue 


. +. €2,640,235 


| Being an increase of £6,496 on the part of 

the Irish Banks, and a decrease of £20,738 
on the part of the Scotch Banks, on the 
several amounts held by them during the 
| preceding month. 


Total of Gold and Silver Coin 


CIRCULATION OF THE UNITED KINGDOM TO MAY 19, 1849. 


The following is the state of the Note Circulation of the United Kingdom, for the 
month ending the 19th May, 1849. 
Circulation of Notes for the Month ending May 19th, as compared with the previous month: 
April 21. May 19. ! 
£18,589,569 | 18,988,091 
3,686,800 3,717,477 
2,798,318 2,820,522 


Increase. 
£398,522 


Decrease. 


Bank of En d.. 
Private B: < 
Joint Stock Bank: 
Total in England 
Scotland 

Ireland 


United Kingdom 





25,074,687 
2,907,915 
4,376,821 


25,526,090 
3,129,189 
4,287,888 


451,403 
221,274 


£88,933 





583,744 | 


prercen 32,943,167 

The comparison of the month ending May 20th, 1848, with the month ending 
May 19th, 1849, shows an increase in the Bank of England circulation of £576,205, 
a decrease in Private Banks of £129,168, and an increase in Joint Stock Banks of 
£37,667; being a total increase in England of £484,704: while in Scotland there 


is a decrease of £23,130; and in Ireland a decrease of £552,774. Thus showing 
that the month ending May 19th, as compared with the same period last year, 
presents an increase of £484,704 in England, and a decrease of £91,200 in the 
United Kingdom. 

The return of Bullion in the Bank of England, for the month ending May 19th, 
gives an aggregate amount in both departments of £14,330,638. On a comparison of 
this with the Return for the month ending April 21st, there appears to be a decrease 
of £491,959; and an increase of £1,287,238 when compared with the same period 
last year. 

The stock of specie held by the Banks in Scotland and Ireland during the month 
ending 19th May, was £2,640,235, being a decrease of £14,242 as compared with 
the return of the previous month, and an increase of £23,813, as compared with the 
corresponding period last year. 
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